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A Story of Growth

W‘E bring you in this -enlarged issue the full texts of Premier
Chou En-lai’s Report on the Work of the Government to the
National People’s Congress, which is now in session in Peking,
and the two communiques on the fulfilment of the First Five-
Year Plan and on economic development in 1958, released last
week by the State Statistical Bureau. These authoritative
documents give you an overall picture of the progress of the
Chinese people in the past few years and the shape of things
to come in China.

The achievements of the First Five-Year Plan and the big
leap forward in 1958 have effected profound changes in the life
of the nation. It is worthwhile recalling that only nine years
ago, when the Chinese people first took state power into their
own hands, the imperialist prophets hopefully gazed into their
crystal balls and proclaimed that we could only fail; that the
Chinese Communists would never be able to extricate China
from the mire of age-old economic misery; that no government
in the thousands of years of Chinese history ever succeeded in
tackling the problem of feeding its people, etc. But things have
turned out quite differently and the transformation of China is
one of the established facts of contemporary history.

The story of the past few years is an epic of the labour of
the Chinese people and the leadership of the Chinese Communist
Party. Shortly after the founding of the People’s Republic,
land reform was carried out. The socialist transformation of
agriculture, handicrafts and private industry and commerce was
fundamentally completed in 1956 and finis was written to the

.long history of class exploitation in China. Then, in 1958, a new

dynamic advance: the whole countryside switched to people’s
communes, These far-reaching changes brought about a very
rapid growth of the country’s productive forces. The nationwide
rectification campaign and the struggle against the bourgeois
rightists further strengthened our political and economic systems
and heightened the initiative of the people in building socialism.

The results are well known. Great advances were registered
in all branches of the national economy. The life of the people
improved conspicuously. Unemployment, a curse of the old
society, was wiped out. Education has expanded to unprecedented
proportions.

Tremendous as these malerial achievements are, an even
more important gain is the fact that in carrying out the First
Five-Year Plan the Chinese people have greatly enriched their
experience in socialist construction, which the Chinese Com-
munist Party has summed up in the general line for building
socialism in China: “Go all out, aim high and get greater, quicker,
better and more economical results to build socialism.” This gen-
eral line, in turn, has spurred the big leap which began in 1958.

Three factors account for China’s remarkable progress:
the leadership of the Chinese Communist Party, the work and
initiative of the people and the unselfish help given by the Soviet
Union and other fraternal countries. The Chinese people realize
that all the successes to date, in a country with China’s legacy
of economic backwardness, still leave much to be done before
China becomes the powerful socialist country that she will be.
Looking back upon what has been done and forward to the
future, the Chinese people are confident that their hard work
will produce even greater results in the days ahead.



Round the Week

Second National People’s Congress Opens

T was a warm, sunny, spring afternoon in Peking when
the people’s deputies assenibled on April 18 in Huai
Ren Tang Hall —the “Hall of Benevolence,” once part of
the Imperial Palace — for the first session of the newly
elected Second National People’s Congress. They are men
and women from every walk of life and every nook and
corner of the vast expanses of China. Statesmen, factory
workers, miners, peasants, scientists, school teachers,
writers, artists, actresses, soldiers, monks, people from the
various minority nationalities . . . the representatives of
the people, gathered in the nation’s capital to discuss and
decide supreme affairs of siate.

The deputies were in their seats in the long hall with
its Chinese red columns and lanterns, and the members
of the Presidium were at their desks on the platform,
under the great .replica of the national emblem, when, at
3 o'clock sharp, Chairman Mao Tse-tung officially declared
the session open.

Premicr Chou En-lai of the State Council delivered a
report on the work of the government — the first item on
the session’s agenda. The members of the National Com-
mittee of the Third Chinese People’s Political Consultative
Conference werc also present to hear this report. Diplo-
matic envoys in Peking and foreign guests were also at
this session.

Besides examining the work of the government, the
people’s deputies will also decide. on the national economic
plan for 1959 and examine and approve the financial report
for 1958 and the 1959 state budget. This session of the
N.P.C. will elect the leading personnel of the state.

The Premier’s report (the full text
appears elsewhere in this issue) was a
comprehensive analysis of the major
developments in China during the First
Five-Year Plan and the year of the
big leap —1958. He outlined the eco-
nomic tasks in 1959 — the second year
of the Second Five-Year Plan — and
the achievements and perspectives in
culture and education. After dis-
cussing various aspects of the political
life of the country he dealt withe
China’s foreign policy. The Premier’s
speech was greeted time and again
by the applause of the deputies.
Premier Chou declared that “both
internally and internationally, the
situation is favourable for our cause.
Our cause is thriving and making
great strides in every respect. This is
because it is a just cause enjoying the
support of the broad mass of the peo-
ple.” He called on the nation to greet
the tenth anniversary of the People’s
Republic of China by fulfilling and
overfulfilling the 1959 state plan.
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The Second N.P.C. has 1,226 people’s deputies elected
for a term of four years. 179 deputies, 14.6 per cent of
the total number, are representatives of the national
minorities and 150, 12.2 per cent of the total, are women.

Since the First N.P.C. convened some four years ago,
tremendous changes have taken place in the land. First
of all, in these four years, the solidarily of the Chinese
people has been knit more solidly than ever. In the
countryside, the peasants who first organized farming co-
operatives have now gone further and have formed the
people’s communes. The contradiction between individual
economy and socialist economy has been fundamentally
disposed of and the worker-peasant alliance further con-
solidated. In industry and commerce, ownership by the
whole people has replaced the private ownership of the
means of production, and the economic contradiction that
existed between the working people and the bourgeoisie
has been basically solved. The Communist Party’s call
to mobilize all positlive elements to participate in socialist
construction has fortified the alliance between the work-
ing people and all the non-working people that can be
co-operated with. As a result of the implementation
of the Communist Party’s national policy, which has
ushered in national autonomy and has brought economic
progress to China’s nationalities, the unity between China’s
many -nationalities has been greatly strengthened. The
recent State Council order to put down the rebellion in
Tibet has preserved the unity of the country and the
solidarity between the nationalities. The rectification
campaign and the victory in the struggle waged against

Chairman Mao Tse-tung presiding at the first session of the Second N.P.C.
Photo by Liu Ching-jui
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the bourgeois rightists have also greatly augmented the
unity of the people.

Since the first session of the N.P.C. convened, great
headway has been made in socialist construction. The
First Five-Year Plan was overfulfilled. During those five
years (1953-1957) China’s total industrial ouiput registered
an average annual increase of 19.2 per cent and total
agricultural output an annual average increase of 4.2 per
cent. In 1958 the Chinese Communist Party formulated
the general line of building socialism in China which

helped generate the big leap by tapping the energy and
initiative of the entire nation. In a single year industrial
output shot up 66 per cent and agricultural output rose
by 64 per cent—a rate unknown before in history.

Many of ihe people’s deputies have come straight
from the frontlines of production. Before the session, a
great number of the deputies as a whole were out on
tours of inspection throughout the country. Their ex-
periences will certainly give flesh and blood to the plan
for a further big leap in 1959.

Chinese People’s Political Consultative
Conference Meets

The first session of the Third National Committee
of the Chinese People’s Political Consultative Conference
opened on the morning of April 17. Chou En-lai, Chairman
of the National Committee of the Second C.P.P.C.C,
presided at the opening session.

The C.P.P.C.C. is a consultative body of representa-
tives from the democratic parties and various walks of
life who discuss state affairs and make suggestions (see
Peking Review, No. 15, April 14, 1959). The present session
has 1,071 delegates — 342 more than the last session, an
indication of the new expansion of the people’s democratic
united front in our country.

The session elected a 7l-member Presidium. The
agenda it adopted includes the hearing of a report on the
work of the government and other reports, a report on the
work of the Standing Committee of the last C.P.P.C.C.,
and the election of the Chairman, Vice-Chairmen and other
members of the Standing Committee.

Li Wei-han, one of the Vice-Chairmen of the last
C.P.P.C.C,, reported on the work of the Standing Commit-
tee. He spoke of the many things done by the C.P.P.C.C.,
under the leadership of the Chinese Communist Party, in
opposing China’s internal and external enemies, in advanc-
ing the socialist revolution and socialist construction, in
implementing the policy of “long-term coexistence and
mutual supervision” between the Chinese Communist Party
and the democratic parties, and in helping the democrats in
various circles to carry out ideological remoulding. The
C.P.P.C.C., he pointed out, has played an important part
in uniting democratic and patriotic people and helping to
mobilize all positive elements to work for socialism.

In the more than four years since the first session
of the Second National Committee of the C.P.P.C.C. was
held in December 1954, political consultations were held
many times on such important matters as the socialist
transformation of agriculture, handicrafts and private in-
dustry and commerce; the model regulations of the agri-
cultural co-operative; policies regarding the intellectuals;
the 12-year National Programme for Agricultural Develop-
ment; and the Second Five-Year Plan; to name but a
few. It also discussed the national question, overseas
Chinese affairs, international questions, language reform,
etc. The C.P.P.C.C. has also helped democrats in all fields
to remould their outlook. It has adopted various measures

to encourage the people to engage in political studies.
* * *
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In conjunction with the present meetings of the N.P.C.
and the C.P.P.C.C. Chairman Mao Tse-tung called an
enlarged session of the Supreme State Conference on
April 15. One hundred and six people were present: the
leading personnel of the state, leaders of the National
Committee of the C.P.P.C.C., the Chinese Communist
Party, the democratic parties, people’s organizations, and
prominent people in various fields. They exchanged
views on the agenda and the composition of the Presidiums
of both the N.P.C. and the C.P.P.C.C. They also discussed
the list of candidates for the leading posts of the organs
of the state to be proposed at the N.P.C. and the list of
candidates for the leaders of the Third National Committee
of the C.P.P.C.C. to be proposed at the present session of
the organization.

Chairman Mao made a speech at the conference in
which he discussed the internalional and domestic situa-
tion, and also spoke about Tibet.

* * *

As we go to press, both the N.P.C. and the C.P.P.C.C.
are discussing Premier Chou’s report with great zest in
group meetings. The deputies have warmly endorsed the
report. From various angles and -vantage points they
described and praised the great economic successes of
1958. They are saying that the report ably sums up the
achievements and experiences of the big leap of 1958. At
the C.P.P.C.C. meetings delegates have described the
report as “an epic of heroic effort.”

The Premier’s report was broadcast and televised as
he delivered it and has been published in the press. It
is being discussed with keen interest in all parts of the
country. The people, across the land, are voicing their
determination to fulfil and overfulfil the 1959 state plan.

The convocation of the Second N.P.C. and the Third
C.P.P.C.C., an important event in the political life of the
Chinese people, is already being described as “Conferences
of Unity,” and “Conferences of the Big Leap.” The two
gatherings of more than two thousand representatives
from the many nationalities and various social strata to
discuss supreme affairs of state, is itself a powerful
demonstration of the solidarity of the Chinese nation. The
unity of China’s 650 million people is a key factor in the
growth of the young People’s Republic, a source of the
miracles of the big leap. This unity will demonstrate its
potency in the new leap forward of 1959.



Round the Week

The Rebirth of Tibet

Lhasa Speaks Out. On April 15 the inhabitants of Lhasa
turned out in force to demonstrate their support for the
Central People's Government in quelling the rebellion in
Tibet. It was the biggest demonstration ever held in
Tibetan history. For two solid hours contingent after
packed contingent of marchers, waving flags and placards
and shouting slogans, filed past the shopping centre of
Parkor and other streets as they headed towards the Peo-
ple’s Square for the noonday mass rally.

Women in colourful, festive dresses, some with babes
in their arms, lamas in their monastic robes, Hans and
Huis as well as Tibetans, patriotic members of the upper
strata of Tibetan society, businessmen, militiamen, young
and old — all took to the streets for the big event while
the Lhasa valley was still shrouded in its morning mist.

The marching columns passed through the main
streets of the ancient city to the beating of drums and
cymbals, and as they went along many performed the
traditional Tibetan yak dance, adding gaiety to a solemn
occasion. More than 2,000 lamas from Lhasa’s famous
Daipung, Sera and Jokhan Monasteries joined in the
demonstration in a common stand with the laymen to
denounce the rebels who had desecrated and devastated
many holy places in the region.

Mass Rally Before the Potala. At half past twelve two-
thirds of the population of Lhasa gathered in the square
in front of the towering Potala Palace. Two young
Tibetan children hoisted the national flag in the centre of
the square, to the accompaniment of band music, to herald
the opening of the rally. When the people saw a detach-
ment of the People’s Liberation Army coming to join them
in the rally they gave the P.L.A. men a special welcome.

Teng Shao-tung, Director of the P.L.A. Military Con-
trol Commission in Lhasa, who was one of the first to
address the rally, said that the reactionary clique har-
boured diabolical designs in engineering the open armed
rebellion in Tibet. With the support of foreign imperial-
ism and foreign reaction as well as the support of the
Chiang Kai-shek clique, he said, they tried to use this
armed rebellion to preserve their rule, which was based
on feudal serfdom, to obstruct the complete emancipation
of the Tibetan people, undermine the unification of the
motherland and the solidarity between the two nation-
alities — the Tibetans and Hans. They attempted to sell
out the people of Tibet and place them once again in
chains of imperialist enslavement, said Teng Shao-tung,

Since its establishment, he continued, the Military
Control Commission in Lhasa has achieved much —in
restoring peace and order to Lhasa, carrying out the Com-
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munist Party’s policies, organizing employment, granting
loans to peasants and helping them with their spring cul-
livation, and administering relief and welfare services for
those in need. In doing so the Military Control Com-
mission has won the approval and support of the people.

Sampo Tsewong-Rentzen, Tibetan Deputy Director of
the Military Control Commission, also spoke at the rally.
He had recovered from the wound inflicted by the rebels
because of his opposition to the rebellion. Sampo Tse-
wong-Rentzen said that the people of Lhasa were
extremely happy to greet the rebirth of Tibet and he
urged all sections of the population to unite and do their
best under the leadership of the Working Committee of
the Communist Party in Tibet, the Preparatory Com-
mittee for the Autonomous Region of Tibet and the P.L.A.
Military Area Command.

Other Tibetans availed themselves of the opportunity
to denounce the reactionary clique of rebels and their
criminal activities. They unmasked these traitors and
their imperialist masters, who mouth phrases about “the
good of the Tibetan people,” but who organized armed
rebellion to betray the interests and thwart the progress
of the Tibetan nationality and its unity with the other
nationalities of China. Quite a number of the speakers
had suffered at the hands of the rebels and the facts they
related at the rally tugged at the hearts of all present.
The rally became a mass indictment of the rebels. Officers

Hsinhua News Agency radio-photo

Mass rally in Lhasa
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and men of the P.L.A. at the rally were incensed by what
they heard and they pledged not to rest till the last rebels
had been mopped up in the Tibetan region. At the end,
a message was sent out to the people of all nationalities
and all walks of life in Tibet to quell the rebellion and
march forward along the path of democracy and socialism.

Rebel Elements Surrendered. Many who were impressed
into the rebellious units have surrendered to the People’s
Liberation Army. Among them were lamas and people
of various occupations. In keeping with the policy of the
Central People’'s Government, the People’s Liberation
Army tréated them leniently and allowed them to return
to their monasteries and homes. These Tibetans have
since given eye-witness accounts of the crimes com-
mitted by the various gangs of rebels who robbed the
people of their property and raped women and nuns.

Tibetans Hail P.L.A. The Preparatory Committee for
the Autonomous Region of Tibet held a meeting a few
days ago as a mark of appreciation for the officers and
men of the People’s Liberation Army who had put down
the rebellion in the Lhasa area. A silk banner inscribed
with the words “Salute to the People’s Liberation Army
Units in Tibet!” was presented to the commanding officers
of the P.L.A. by Lamin Yishi Tsuden, Deputy Secretary
General of the Preparatory Committee, and Chantung
Lozongnamje, member of the Preparatory Committee.
Lamin Yishi Tsuden paid a warm tribute to the People’s
Liberation Army. He said all the people of Tibet, lamas
and laymen, will continue to give their unstinted support
to the P.L.A. for rooting out the rebellion in Tibet. “Our
assistance will be available wherever the troops suppress-
ing the rebels will go. The army can count on our help
to solve any problems they face.”

Aid to the Peasants. The Military Control Commission
in Lhasa has sent out more than ten special work teams
since its establishment to help the Tibetan peasants on
the outskirts of the city make up for lost time in farming
caused by the rebels. The fields are busy once again.
The chugging of tractors can be heard on the experimental
farms outside Lhasa. Tibetan peasant women can be seen
in the fields in a spurt of late spring sowing.

In former years too, the P.L.A. garrison in Tibet used
to make loans of grain to the Tibetan peasants on which
no interest was charged. But in most cases these fell
into the grasping hands of the reactionary hierarchy. Now
the Military Control Commission has issued large amounts
of interest-free loans of grain seeds directly to the peas-
ants. In the Lhasa area alone five or six times more
grain seeds than last year have been issued. At Langru-
chika, to cite but one example, 7,500 jin have been dis-
tributed to 35 peasant households in the village.

In Shigatse, the Branch Working Committee of the
Chinese Communist Party has sent out four special work
teams to visit people living along the Tsangpo and Nyang-
chu Rivers and bring relief and interest-free loans to
needy Tibetan peasants who had heen plundered and per-
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secuted by the rebels. In these places the teams have
handed out 835,800 jin of grain to 5,940 peasant families
to tide them over for the spring.

Cadres of the Military Control Commission in Lhasa
and the work teams sent out by the Communist Party
Committee in Shigatse have not only brought needed
grain to the people. They helped them work out their
belated spring sowing programme, went into the fields
to give the peasants a hand and helped them build irri-
gation projects as well.

Panchen Erdeni in Peking. Panchen Erdeni, Acting
Chairman of the Preparatory Committee for the Auton-
omous Region of Tibet, who came from Lhasa to Peking
to attend the National People’s Congress, was honoured
at a banquet tendered by Premier Chou En-lai on April
14. Ngapo Ngawang-Jigme, Vice-Chairman of the Pre-
paratory Committee, and Chantung Jijigme and Shirou
Dungchu, members of the Preparatory Committee, who
came to Peking with Panchen Erdeni to attend the
National People’s Congress; and Ngapo Tsirten Choga,
member of the National Committee of the Chinese People’s
Political Consultative Conference, which is also in session
in Peking, were other guests of honour.

In a speech of welcome, Premier Chou En-lai said
that the great majority of the people of Tibet want to free
themselves from the dark system of serfdom and that
many members of the upper and middle strata in Tibet
who are patriotic and know what is right and just also
advocate gradual reform of the unreasonable social sys-
tem. In the interests of national solidarity and taking
into consideration the specific conditions of Tibet, he said,
the Central People’s Government had followed a policy
of slowing down the tempo and waiting patiently as far
as reform in Tibet was concerned. However, the dyed-in-
the-wool reactionaries in Tibet courted self-destruction
and chose the path of betrayal of the people of Tibet and
of the motherland. They chose the path of their own
destruction and in fact created extremely favourable con-
ditions for the democratization of Tibet. From now on,
Premier Chou En-lai said, the people of Tibet will gradual-
ly free themselves from poverty and backwardness and
advance along the bright road of prosperity and happiness.

Premier Chou went on: “Now while we are rejoicing
in our reunion here, the Dalai Lama has been abducted
abroad by the rebels. From the three letters written by
the Dalai Lama to General Tan Kuan-san, acting repre-
sentative of the Central People’s Government, we can
sense his grief and worry and his plight. Like all the people
of Tibet, we express our deep concern about the Dalai
Lama.”

Premier Chou En-lai pointed out that in the past
few years great achievements had been attained in all
fields of endeavour in the motherland. The traitors of
Tibet had vainly tried to split the country but the contrary
result was that this led to a strengthening of the unifica-
tion of the motherland, greater unity between the Tibetan
and Han peoples, and the rebirth of the Tibetan people,
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Report on the Work of the Government

CHOU EN-LAI
Premier of the State Council

The following is a translation of the full text of the Report on the
Work of the Government which Premier Chou En-lai presented to the
First Session of the Second National People’s Congress on April 18,

1959. — Ed.

Fellow Deputies:

In accordance with the decision of the State Council,
I will now report on the work of the government to the
First Session of the Second National People’s Congress.

I

The Great Achievements of the First Five-Year Plan
and of 1958 — the First Year of the
Second Five-Year Plan

During the four years and more of the term of office
of the First National People’s Congress, a series of changes

of great historic significance have taken place in our
country.

When the First Session of the First National People’s
Congress convened in 1954,
the socialist sector already
occupied a leading position
in our national economy, but
there still remained a large
amount of capitalist industry
and commerce and of in-
dividual agriculture and
handicrafts. The movement
for mutual-aid in labour had
developed widely in the rural
areas; about 60 per cent of
all peasant households had
Joined agricultural labour
mutual-aid teams, but only
about 2 per cent of all
peasant households had yet
organized themselves into
agricultural producers’ co-
operatives. By that time our
country had completed the
tasks of the period of eco-
nomic rehabilitation, and had
begun large-scale, planned
economic construction, but it
remained to be seen whether
we would be able to lay
a foundation for socialist
industrialization in a fairly
short period in such a big
country as ours with a
population’ of more than

B

Premier Chou En-lai reporting on the work of the government
at the firs} session of the 2nd Nalional People’s Congress

Photo by Liu Ching-jui

600 million. How do things stand now? All of us
can see what brilliant achievements in socialist
revolution and socialist construction were gained by
the Chinese people in just over four years under the
leadership of the Chinese Communist Party and Chairman
Mao Tse-tung.

In 1955 and 1956, our country carried out the over-
all socialist transformation of capitalist industry and com-
merce, and of agriculture and handicrafts, and thus
accomplished, in the main, the task of the socialist revolu-
tion in the sphere of ownership of the means of produc-
tion. Now, with the exception of a few national minority
areas, our country has in the main only two types of
ownership of the means of production — socialist owner-
ship by the whole people and socialist collective ownership.
In 1957 and the first half of 1958, our people carried
through the nationwide rectification campaign and the
struggle against the bourgeois
rightists, and won a great
victory for the socialist
revolution on the ideological
and political fronts. Thus,
in the struggle between the
two roads, socialism has now
won a basic victory over
capitalism on all fronts.

In our country socialist
construclion and socialist
revolution are carried out
simultaneously, with the one
promoting the other. From
1953 to 1957, China carried
out its First Five-Year Plan
for development of the na-
tional economy. When we
put forward this plan, the
imperialists declared that it
was all a dream, foredoomed
to failure. But the fact is
that we overfulfilled the First
Five-Year Plan in 1957 and,
on this basis, began to im-
plement the even more
magnificent Second Five-
Year Plan in 1958.

As a result of the ful-
filment and overfulfilment of
the First Five-Year Plan,
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the total wvalue of our industrial and agricultural
output in 1957 amounted to 138,740 million yuan,
an increase of 68 per cent compared with 1952 when
it was 82,710 million yuan. The total oulput wvalue
of industry reached 65,020 million yuan, an increase of 141
per cent over 1952 when it was 27,010 million yuan; that of
handicraft production recached 13,370 million yuan, an
increase of 83 per cent over 1952 when it was 7,310 million
yuan; and that of agriculture reached 60,350 million yuan,
an increase of 25 per cent over 1952 when it was 48,390
million yuan.*

During the First Five-Year Plan period, capital invest-
ments made by the state in the economic and cultural
fields totalled 49,300 million yuan, exceeding by 15.3 per
cent the planned figure of 42,740 million yuan. During
the five years under review constiruction started on more
than 10,000 industrial and mining projects, of which 921
were above-norm,** 227 more than was envisaged under
the plan. By the end of 1957, 537 above-norm industrial
and mining projects had been completed or partially com-
pleted and had gone into production.

As a result of the fulfilment of the First Five-Year
Plan, we not only greatly strengthened those branches of
industry which already existed, but began to create many
new branches of industry such as those for the manu-
facture of metallurgical, mining and power-generating
equipment, aircraft, motor vehicles and modern machine
tools, as well as those for the smelting of high-grade alloy
steels and important non-ferrous metals. There was a
big increase in our technical forces too. In 1957, indus-
tries throughout the country employed 175,000 engineers
and technicians, a threefold increase compared with 1952
when the number was 58,000; industries and capital
construction projects employed 10,190,000 workers and
staff, or 66 per cent more than in 1952 when the number
was 6,150,000. As a result of the increase both in indus-
trial output and the variety of industrial products, the
rate of industrial self-sufficiency in both materials and
equipment also went up. For example, in 1957 the rate
of self-sufficiency in steel products reached 86 per cent,
and in machinery and equipment, over 60 per cent.

At the same time, important changes took place in
the ratio between industry and agriculture, and between
heavy and light industries. Industry and handicrafts
contributed 41.5 per cent of the combined output value of

*In calculating the output value of industiry and agriculture
during the First Five-Year Plan period, prices were taken as
being constant at the 1952 level. The output value of industry and
agriculture in 1957 and 1952 was calculated on this same basis.
Because the prices of a certain number of industrial and agri-
cultural products were adjusted in 1957, in calculating the out-
put value of industry and agriculture during the Second Five-
Year Plan period prices are taken as being constant at the 1957
price level. Therefore, when comparing the output value in
1957 with those of the years of the Second Five-Year Plan,
all prices should be calculated as being constant at the 1957
price level, Thus, the total output value of industry and
agriculture in 1957 should be 124,100 million yuan, that of indus-
try and handicrafts, 70,400 million yuan, and that of agriculture,
53,700 million yuan.

) **The norm of investment in capital construction for heavy
industry ranges between filve to ten million yuan and that
for light industry, between three to five million yuan, — Ed.
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industry and agriculture in 1952, while in 1957 their share
rose to 56.5 per cent. In 1952, capital goods acecounted
for 39.7 per cent of the total output value of industry;
this proportion rose to 52.8 per cent in 195T7.

It may therefore be said that by fulfilling and over-
fulfilling the First Five-Year Plan, a preliminary founda-
tion was laid for the socialist industrialization of our
country.

In 1958, the first year of the Second Five-Year Plan,
a big leap unparalleled in Chinese history took place in
the development of our national economy.

In 1958, the total value of our industrial and agricul-
tural output reached 205,000 million yuan; this was 65
per cent morc than the 124,100 million yuan in 1957. The
total output value of industry and handicraflts amounted
to 117,000 million yuan, or 66 per cent more than the
70,400 million yuan in 1957. Compared with 1957, the
output of pig iron, steel, coal, power-generaling equip-
ment, locomotives, motor vehicles, and engines more than
doubled (part of the pig iron and steel oulput was
produced by indigenous methods). The tolal value of
agricultural output reached 88,000 million yuan, this was
64 per cent more than the 53,700 million yuan in 1957.
The output of food crops, cotton and cured tobacco also
more than doubled. Capital investments made through
the state budget totalled 21,400 million yuan, or 70 per
cent more than the 12,600 million yuan in 1957.

In the case of many industrial and agricultural
products increases in output in 1958 alone exceeded the
increases of 1957 over 1952. For instance, compared with
1952, steel output in 1957 increased by 4 million tons;
coal, by 64 million tons; machine tools (here and below,
excluding simple machine tools), by 14,300; food crops,

" by 61,200 million jin; and cotton, by 6.73 million dan.

Compared with 1957, however, steel output in 1958 in-
creased by 5.73 million tons; coal, by 140 million tons;
machine tools, by 22,000; food crops, by 380,000 million
jin, and cotton, by 33.58 million dan.

Side by side with this leap forward in industry and
agriculture, big leaps were also made in fransport, posts
and telecommunications, in commerce, and in culture
and education.

In the course of the big leap forward in 1958, the
Chinese people came up with a great creation in social
organization — the people’s commune established in
response to the demands of the broad mass of peasants
in the rural areas throughout the country. On the basis
of agricultural co-operation, 120 million peasant house-
holds in the country went on to organize themselves into
more than 26,000 large-scale people’s communes in which
industry, agriculture, trade, education and military affairs
are combined and government administration and com-
mune management are merged. This form of organiza-
tion, the people’s commune, has emerged to meet the needs
of the big advance in our industry and agriculture. It
will have vitally important significance for the develop-
ment of our country’s social economy. In the conditions
obtaining in our country, it is not only the best form for
promoting the continued development of the productive
forces and quickening the tempo of socialist construction,
but is the best form for effecting the future transition of
our entire countryside from socialist collective ownership
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to ownership by the whole people and the transition from
socialist to communist society.

The expansion of the national economy in 1958 is
clearly not just an ordinary advance but a gigantic and
all-round leap forward.

Our national economy has developed at a speed which
has never been attained and cannot be attained, under the
capitalist system. Take steel for instance. Britain’s
annual steel output reached 1.31 million tons as early
as 1880; but by 1935 it had only increased to 10.02 mil-
lion tons. China’s steel output was 1.35 million tons in
1952, but by 1958 it had already increased to 11.08 million
tons. That is to say, it took us only six years to achieve
in steel production what it took Britain more than 50
years to do. As regards coal, early in 1854, Britain was
already able to produce 65.7 million tons, about as much
as we produced in 1952, which was 66.49 million tons.
It was not till 1907, after a lapse of more than fifty years,
that Britain increased its coal output to 270 million tons;
while it took our country only six years to reach that
level in 1958. Twice in the early twentieth century Brit-
ish coal output came close to 300 million tons, but it has
declined and stagnated in the past twenty-odd years. In
1958 it was only about 220 million tons, and lagged behind
that of our country.

The imperialists, and the U.S. imperialists in par-
ticular, have done all they could to deny that this big
leap forward has taken place in our national economy,
because they know that this fact will inevitably
strengthen the confidence of people the world over in the
superiority of socialism and increase their doubts about
the capitalist system. Since they have found it impos-
sible to deny the facts about our big leap, they have
resorted to every form of distortion and slander. No mat-
ter how they rack their brains, they will never achieve
their ends. They allege that we are using slave labour
here. The work which the workers and peasants do
voluntarily and conscientiously for their own well-being
is described as “slave labour,” while forced and bitter
toil for the capitalists and landlords in the face of the
threat of starvation is called “free labour”! Then how
is it that the masses of so-called “free” labourers in the
Western world live in sorrow and suffering while the so-
called “slave” labourers under socialism are filled with
joy and hope? They allege that the well-being of the
people is sacrificed in our country. But while unemploy-
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ment is spreading everywhere in the capitalist world, the
socialist system has not only ended, once and for all, the
phenomenon of unemployment long inherited from the
old society, but also ensures that the standards of living
of our more than 600 million people rise steadily along
with the growth of production. During the big leap for-
ward of 1958, the year-round average figure of workers
and employees in the country increased by about 8 million
compared with 1957. The number of people employed
in cities has never been so large; while in the countryside
the broad mass of women have been freed from their
household chores and have joined agricultural production.
However, as a result of the all-round leap in industrial
and agricultural production and because mechanization
cannot proceed so fast in our country, a shortage of man-
power is still being felt in the cities and countryside. The
incomes of our people have increased remarkably, and
so has their purchasing power; the total retail sales of
commodities increased by 16 per cent over 1957. Particular
mention should be made of the fact that while our capital
goods industries spurted ahead, the output value of our
consumer goods industries also increased by 34 per cent
in 1958 alone. Has the capitalist world ever attained
such rates of increase? The bosses of the Western bour-
geoisie can make as much noise as they like. Our work-
ers and peasants have lost nothing but the “freedom” to
be unemployed and starve.

The imperialists are unable to understand nor do they
want to understand the reasons for our big leap forward.
What are the reasons after all?

The big leap forward in 1958 was brought about on
the basis of the victory of our socialist revolution and the
fulfilment of the First Five-Year Plan. The fact that for
a long time in the past our country was “poor and blank,”
both economically and culturally, was not because we
lacked manpower or natural resources, but because we
lacked a social system which could meet the requirements
of the development of the productive forces. As you all
know, ours is a country with a big population, rich natural
resources and good climatic conditions, all of which are
highly favourable to the growth of the productive forces.
Old China had the same population and the same geo-
graphical conditions, but semi-colonial and semi-feudal as
it was it could never bring about any leap forward. Even
after liberation, it would have been impossible to achieve
such a big leap forward as that of 1958 before we had
effected the socialist transformation of capitalist industry
and commerce, individual peasant economy and hand-
icrafts, and won a revolutionary victory on the political
and ideological fronts. Moreover, with the fulfilment of
the First Five-Year Plan, the building of a number of
big, modern key enterprises, and the training of a body
of personnel fully capable of mastering modern techniques,
we were able to design and build on our own some fairly
large and technically complicated industrial enterprises,
such as integrated iron and steel works with an annual
capacity of 1,500,000 tons of steel, coal mines with an
annual capacity of 2,400,000 tons of coal, hydro-electric
power stations with a generating capacity of 1,000,000
kilowatts and thermal power stations with a generating
capacity of 650,000 kilowatts. Without this material and
technical foundation, it would also have been impossible
for us to achieve the big leap forward in 1958.
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The most important reason for that big leap forward,
however, was the fact that in the spring of 1958 we
summed up the experience gained in carrying through the
First Five-Year Plan, began to find a better way of building
socialism in our country, and worked out the general line
of “going all out, aiming high and getting greater, quicker,
better and more economical results to build socialism.”
This general line, laid down by the Central Committee of
the Chinese Communist Party and Chairman Mao Tse-
tung, is a line which takes full account of the enthusiasm
of more than 600 million people in building socialism
after the victory of the socialist revolution. and mobilizes
all positive factors to the fullest extent. It was under
the guidance of this general line that the big leap for-
ward of 1958 was brought about.

Under the general line, we effected an overall leap
forward in the industrial field with steel as the key link,
pursuing the policy of giving priority to heavy industry
and simultaneously developing heavy and light industries.
Steel is the most important material at the present stage
of our industrial production and capital construction and
an insufficient output of it hampers the growth of our
entire national economy. In 1958, therefore, we mobilized
the whole nation to increase the output of iron and steel,
and so raised steel output from 5,350,000 tons in 1957 to
11,080,000 tons. The leap forward in steel output gave a
direct impetus to a leap forward in the coal industry and
created conditions for a simultaneous leap forward in the
machine-building and other industries. How could the
iron and steel and other industries develop at such high
specd? This was because, on the industrial front, we
implemented the policy of simultaneous development of
national and local industries, the policy of simultaneous
development of large enterprises and medium-sized and
small enterprises, the policy of simultaneously employing
modern and indigenous methods of production, and the
working method of combining centralized leadership with
a full-scale mass movement in industrial management,
thus opening up the concrete way of developing our in-
dustry with greater, quicker, better and more economical
results.

In 1958, we extended the powers of local governments
in the management of industrial construction and pro-
duction. This gave a dynamic spur to the initiative of
local organs on all levels and to the working people in
building industry energetically, greatly accelerated the
tempo of construction and rapidly increased industrial
output. More than 1,000 above-norm industrial and
mining enterprises, either newly built or expanded, were
started in 1958 by the Central Government and the pro-
vincial, municipal and autonomous regional governments;
of these about 700, completed or partially completed, went
into operation. This exceeded the total of 537 industrial
and mining enterprises which were put into operation,
completed or partially completed, during the First Five-
Year Plan. Large numbers of below-norm industrial and
mining projects simultaneously employing modern and

1 mu=0.06 hectare or 0.1647 acre
1 dan (picul)=0.05 ton or 0.984¢ hundredweight

CHINESE WEIGHTS and MEASURES at a GLANCE
1 jin=0.5 kilogramme or 1.1023 pounds
by
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indigenous methods of production were started by dif-
ferent provinces, municipalities, autonomous regions,
special administrative regions and counties, and the over-
whelming majority of these, completed or partially com-
pleted, were put into operation in 1958. In addition, the
people’s communes set up a host of industrial and mining
units which, in the main, employ indigenous methods of
production. Thanks to all this construction, our industrial
production capacity has rapidly increased.

Of course, the big leap in industry in 1958 depended
mainly on increased production in existing enterprises.
By expanding equipment, increasing the labour force, im-
proving management and efficiency in the utilization of
equipment and raising labour productivity, the existing
enterprises greatly increased their production. Many
enterprises put into effect the measures of workers’ par-
ticipation in management, cadres’ participation in produc-
tion, the welding of leading personnel, technicians and
workers into a single entity, and launched a mass move-
ment to improve working techniques, equipment and the
design of products, make more rational use of raw and
other materials, make fuller use of existing equipment,
develop the trial manufacture and production of new
products, improve the organization of production, and
reform irrational rules and regulations. As a result, the
productive potential of existing industrial enterprises was
brought into fuller play.

The great achievements scored in 1958 on the agri-
cultural front also testified to the power of the general
line for socialist construction; they proved that industry
and agriculture should and can be developed simultane-
ously and that agriculture, as well as industry, can be
developed at top speed. As a matter of fact, the 1958
leap in industry and agriculture began with the latter.
Our output of agricultural machinery and chemical fer-
tilizer is still low, but once the initiative of the peasants
is brought into full play, farm yields per unit area can
still be raised rapidly. The National Programme for
Agricultural Development as revised in 1957 stipulates
that by 1967 the per mu yield of grain in the three regions
into which the country is divided* should reach the targets

* China’s three agricultural zones, with an accompanying

map, are described in Peking Review, No. 3, March 18, 1958,
p. 13. — Ed.
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of 400, 500 and 800 jin respectively and in the case of
cotton, 60, 80 and 100 jin respectively. As a matter of
fact, by 1958 most counties and municipalities through-
out the country reached the targets of grain production
laid down for them in the National Programme for Agri-
cultural Development ahead of schedule, while most of
the countiry’s cotton-producing areas also hit the targets
of cotton production set them by the Programme ahead
of schedule. In the same year, many places reported the
reaping of exceptionally high yields of grain and cotton
over wide areas.

The measures taken by the peasant masses to raise
per mu yields are those covering soil improvement, fer-
tilizer, water conservancy, seed selection, close planting,
plant protection, field management, and tools reform,

which are commonly called the eight-point “Charter of .

Agriculture.” In the case of soil improvement, a great
amount of work was done to deep plough the land, im-
prove soil fertility and level the fields. In the case of
fertilizer, in 1958, bigger sources of fertilizer were tapped
than in previous years and large numbers of small fac-
tories and workshops were built to make and process all
kinds of fertilizer. In water conservancy, irrigation was
brought to another 480,000,000 mu of land in 1958, an
increase of over 90 per cent compared with the preceding
year. In seed selection, improved strains were in the
main popularized for such major crops as rice, wheat and
cotton and improved strains were exchanged between
different areas. Close planting in varying degrees was
practised extensively and much experience was gained in
experimenis with rational close planting. Much was also
done in plant protection and the elimination of plant
diseases and insect pests. In 1958, notable achievements
were registered in field management; high-yielding fields
and experimental plots were popularized everywhere; and
intensive and meticulous garden-style cultivation of farm-
lands was put into trial practice in some places. All this
played a dynamic and leading role in reforming farming
techniques. Tools reform made initial headway all over
the country; the movement to use all sorts of vehicles
to replace the shoulder-pole and the popularization of ball-
bearings were warmly welcomed by the peasants; new
farm tools of all types were invented in large numbers.

The fact that the measures for increased industrial
and agricultural production could be popularized and
crowned with success was inseparably connected with the
close ties existing between the Communist Party and the
masses and the raising of the socialist consciousness of
the masses as a result of the rectification campaign. The
principle of “Party secretaries assuming leadership and
placing politics in command” was accepted by the broad
masses of the people. The measures of cadres participat-
ing in manual labour and cultivating experimental plots,
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transferring cadres to work at the grass-roots levels, and
cadres eating, living and working with the masses, were
carried out throughout the country. These measures have
given great inspiration to the workers and peasants. In
every sphere of endeavour, a series of measures was taken
to overcome conservatism; to topple old idols; to promote
a communist style of doing things and the spirit of daring
in thinking, speaking, acting, inventing and creating; to
organize visits for study and make public appraisals of
work done; and extend socialist emulation and co-ordina-
tion. All this had great effect in pushing production and
construction forward to an upsurge and ensured the
realization of the all-round big leap forward of the
national economy.

The countries in the socialist camp headed by the
great Soviet Union have given us many-sided assistance
in our socialist construction. The 166 important projects
which the Soviet Union helped us build during the First
Five-Year Plan played a notable part in the development
of our economic construction. The rich store of experience
garnered by the Soviet Union since it was founded is
another important source which we draw on to carry out
our economic construction plans.

Our achievements are phenomenal. But for a country
with a population of over 600 million, the industrial and
agricultural levels we have now reached are still very
low. To meet the big requirements of our economic
development and improving the people’s livelihood, we
must continue to work hard. Because it is only a very
short time since we embarked on our socialist construc-
tion and an even shorter time since we put into effect
the general line for socialist construction advanced by
the Party, our experience is far from adequate and there
are not a few shortcomings in our work. We must, there-
fore, continue to learn with modesty and we have no
grounds whatsoever for self-complacency. On the basis
of the great victories of 1958, we should continue to leap
forward along the road opened up in 1958 and strive to
win even greater victories on all fronts in 1959.

II

Our Tasks on the Economic Front in 1959 — the
Second Year of the Second Five-Year Plan

1959 is the second year in which the Chinese people
are carrying out their Second Five-Year Plan for develop-
ment of the national economy under the guidance of the
general line for socialist construction. The Sixth Plenary
Session of the Eighth Central Committee of the Chinese
Communist Party, which convened in November 1958,
discussed the major tasks and policies in developing the
national economy in 1959 and put forward four targets:
18 million tons of steel, 380 million tons of coal, 1,050,000
million jin of grain and 100 million dan of cotton. On
the basis of these targets and the conditions of production
and construction in the first quarter of this year, the
Seventh Plenary Session of the Eighth Central Committee
of the Chinese Communist Party, in early April this year,
adopted the 1959 draft plan for development of the na-
tional economy. This draft has been approved by the
State Council and submitted for consideration and decision
to the current session of the National People's Congress.
We consider that the main task of the whole nation this
year is to work encrgetically to fulfil and overfulfil the
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national economic development plan centring on the four
major targets.

The 1959 plan for development of the national econ-
omy envisages a continued big leap forward. As we can
see from the draft plan, the total value of industrial and
agricultural output in 1959 will increase by 40 per cent
over the 205,000 million yuan in 1958 and amount to
287,000 million yuan; of this amount the share of industry
and handicrafts will be 165,000 million yuan and the share
of agriculture 122,000 million yuan. The output of 17
of 32 major industirial products will increase by over 50
per cent. They are pig iron, steel, crude oil, sulphuric
acid, chemical fertilizer, antibiotics, power generating
equipment, locomotives, freight wagons, tractors, grain
combine harvesters, power-driven shellers, engines, cot-
ton spinning machines, paper making equipment, sugar
refining equipment and sugar. With few exceptions, the
output of the other major industrial products will also
increase by more than 30 per cent. The output of cer-
tain products will be doubled or will even be increased
several fold. For example, in 1958 China produced power
generating equipment with a total capacity of only 800,000
kilowalts, while the total capacity of such cquipment pro-
duced in 1959 will be 2.8 to 3 million kilowatts, representing
an increase of 250 to 275 per cent. Major farm products
whose output will increase by over 40 per cent include
grain, cotton, jute, ambary hemp, sugar cane, sugar beet,
groundnuts, rapeseed and pigs.

The total investment in capital construction for 1959
set out in the state budget is 27,000 million yuan, 26 per
cent more than in 1958 when it was 21,400 million yuan.
The number of above-norm projects under construction
this year totals 1,092. They include 51 iron and steel
enterprises, 33 non-ferrous metals enterprises, 154 en-
gineering works, 184 power stations, 83 collieries, 19 oil-
mining and oil-refining enterprises, 53 chemical enter-
prises, 105 building materials enterprises and lumbering
enterprises, 161 light industrial enterprises, 28 water con-
servancy projects, and 5,500 kilometres of new railway
trunk lines, double tracks, branch lines and special lines
for various enterprises. Investments in these above-norm
construction projects account for about two-thirds of the
total capital investment this year. The remainder of the
investment will be used to build large numbers of below-
norm projects.

To provide the necessary transport facilities for the
rapid development of industrial and agricultural produc-
tion and capital construction, the plan sets the volume of
railway freight at 520 million tons in 1959, an increase of
36 per cent over the 380 million tons in 1958: the volume
of freight handled by enterprises dircctly under the
Ministry of Communications will amount to 35 million
tons, or 25 per cent over the 28 million tons in 1958. The
plan provides that, on the basis of a continued leap for-
ward in agricultural and light industrial production, the
tolal retail sales in 1959 will amount to 65,000 million
yuan, an increase of 19 per cent over the 54,800 million
yuan in 1958.

The 1959 plan is drawn up in accordance with the
Party’s general line of “going all out, aiming high, and
getting greater, quicker, better and more economical
results to build socialism™; it is drawn up on the basis of
the set of policies included in the concept of “walking on
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two legs"” —the policy of the simultaneous development
of industry and agriculture on the basis of priority for
heavy industry, the policy of the simultaneous develop-
ment of heavy and light industries, the policy of the
simultaneous development of national and local industries,
the policy of the simultaneous development of large enter-
prises and medium-sized and small enterprises, and the
policy of simultaneously employing modern and indigenous
methods of production. The plan takes into account not
only the objectlive possibilities presented by the material
and technical conditions in our country, but also the sub-
jective driving force born of the revolutionary energy
of the masses; it not only takes into account the require-
ment of mutual co-ordination belween industry and
agriculture, belween heavy and light industries and be-
tween production and transport in the course of their
development, but also adheres to the principles of laying
stress on the most important things in construction, giv-
ing priority to heavy industry, particularly to industries
producing raw and other materials, and regarding steel
as the key link. The production of 18 million tons of
steel is the most important task on the industrial front.
To accomplish this task, the plan has raised as far as
possible the production targets for pig iron, coal and elec-
tric power as well as for transport, and has given the
engineering industry the task of speeding up the produc-
tion of epuipment for mining, coal washing, coke making,
steel rolling, power generation and transport. To alter
the situation in which industries providing raw materials
and other materials and power lag behind the processing
industries, we have raised the rate of increase in the
output of steel produets, copper, aluminium, sulphuric
acid and electric power. In accordance with the require-
ment of the simultaneous development of heavy and light
industries, the plan provides that in 1959 there will be
an increase of 46 per cent in the output of capital goods
and an increase of 34 per cent in the outpul of consumer
goods. Provision has been madce in the plan for increases
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in the output of certain industrial goods needed by the
people in their daily life and especially those which were
not produced in sufficient quantities for some time in the
past. In accordance with the requirement of simultaneous
development of industry and agriculture, the plan provides
that the total value of industrial and handicraft output
in 1959 will increase by 41 per cent over 1958 while the
total value of agricultural production will increase by 39
per cent over 1958. To co-ordinate increases in the out-
put of agricultural and animal products with the devel-
opment of light industry and the people’s rising stand-
ards of living, the rates of increase for bast-fibre, sugar
cane, rapeseed, pigs, cattle and horses will be raised in
1959 under the condition of ensuring a continued big leap
forward in grain and cotton production. Industrial sup-
port for agriculture will also be strengthened to supply
the latter with more irrigation and drainage machines,
tractors, grain combine harvesters, power-driven shellers,
wheel-barrows with rubber tyres, chemical fertilizers and
farm insecticides.

Fulfilment of the magnificent 1959 plan for national
economic development will further expand the material
foundation of socialism in our country, provide better
conditions for the continued leap forward in our industry
and for agricultural mechanization, achieve ahead of
schedule and overfulfil the targets for grain and cotton
output set in the National Programme for Agricultural
Development, and ensure a continued rise in the people’s
material living standards.

The percentage increases in the targets of quite a
number of products set in the 1959 plan, as compared
with 1958, are higher than those achieved in 1958, as
compared with 1957. This is true in the case of such
industrial products as. electric power, sulphuric acid,
chemical fertilizers, freight wagons, cotton spinning
machines, cotton yarn, cotton cloth, paper, edible vegetable
oils and sugar, as well as such farm produce as jute,
ambary hemp, sugar cane, rapeseed, big livestock and
pigs. There are also certain products whose planned per-
centage increases in 1959 output are lower than those
achieved in 1958, but which will have increases in
absolute output greater than in 1958. For instance, steel
output in 1958 increased by 107 per cent or 5.73 million
tons compared with 1957; the planned rate of increase in
1959, compared with 1958, is 62 per cent, but the planned
increase in absolute terms is 6.92 million tons. This also
applies to the {otal value of industrial and agricultural
production: in 1958 it increased by 65 per cent compared
with 1957, an increase of 80,900 million yuan; its increase
in 1959 will be 40 per cent compared with 1958, but in
absolute figures the increase will be 82,000 million yuan.
Therefore, the rate of increase must not be measured in
percentages alone but, at the same time, in absolute figures.
It is quite impracticable to regard the leap forward as
meaning that the percentage increase of the total value of
industrial and agricultural output and the output of every
single product must be higher in each succeeding year.

Moreover, in the course of the leap forward it is also
possible that output increases of certain industrial and
agricultural products, particularly certain agricultural
products, in one particular year may be lower than in the
previous year. The 1959 plan schedules an increase of
40 per cent in grain production and this is undoubtedly
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a very high rate, rarely known in history. It should be
remembered that an increase in grain output is to a great
extent limited by natural conditions and it is impossible
to double output year after year or send it up constantly
by as much as the absolute increase registered in 1958.
When there are still very few farm machines and very
little chemical fertilizer, even an annual increase of be-
tween 10 and 20 per cent is a leap forward. The absolute
increase in grain output in 1959 will be 300,000 million
jin and this is an enormous figure. We all know that our
total grain outlput in the highest pre-liberation year of
1936 was only 277,400 million jin. When the economy
had recovered in the post-liberation year of 1952, it was
still only 308,800 million jin. As a result of the efforts
made during the First Five-Year Plan, it just reached
370,000 million jin in 1957. Now, on the basis of the in-
crease of 380,000 million jin scored in 1958, we are going
to raise the grain output by another 300,000 million jin.
This, of course, is a plan for a leap forward which can
be fulfilled only by a tremendous effort.*

To fulfil this big-scale 1959 plan with its very fast
tempo, the whole nation must continue its heroic
endeavours, work hard, perseveringly and resourcefully,
and energetically overcome all difficulties. It is impossible
that there should be no difTiculties in the large-scale devel-
opment of the national economy and this is especially
true in our country which is economically backward and
gave us little to start off with. In the present period,
many important raw and other materials, electiric power
and transport capacity still lag behind the demands of
national economic development, it is still not possible to
bring about a quick and radical change in this respect
and this is one of the difficulties we face. Besides, it is
also possible that we may come up against certain diffi-
culties that are hard to foresee, such as natural calamities
seriously affecting agriculture. We should be fully pre-
pared in our minds to face these difficulties and should
strive to overcome them by every possible means. No
difficulty can prevent us from winning victories, provided
we are prepared and work energetically to overcome it.

We have many favourable conditions to ensure fulfil-
ment of the 1959 plan. The big leap of 1958 created the
general premise for our continued big leap forward. We
have a stronger material and technical basis than in 1958.
We have the people’s communes which are able to promote
the expansion of the productive forces. Thanks to the
victories gained on all fronts in 1958, our more than 600
million people have acquired greater confidence and
energy, have more experience and have learnt new
methods. Through practice in 1958, growing numbers of
cadres and the masses have grasped the Parly's general
line for socialist construction and the whole set of policies
known as “walking on two legs.” All these are con-
ditions which favour us.

What must we pay attention to if we are to fulfil
the 1959 plan? The most important thing at present is to
strengthen centralized leadership, make overall arrange-
ments, look to our organizational work and concrete
measures and vigorously develop the mass movement in
all fields of economic endeavour.

* The output of soya bean is not included in the output of
grain listed in this paragraph.
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On the industrial front it is particularly necessary to
strengthen centralized leadership, so as to integrate fully
the resources of the central authorities with those of the
local authorities and the resources of the state with those
of the masses, and to make overall arrangements in the
light of the country’s unified plan. Here the needs of
the key construction projects must be met first of all and
the fulfilment of tasks of an overall nature must be
ensured.

Thanks to the victory of the socialist revolution, the
inspiration of the general line for socialist construection
and the success of the people’s communes, the initiative
of the cadres and the masses all over the country and in
every field of work has soared to unprecedented heights; all
want rapid development of the projects that they need. 1t
is quite natural for such desires to be expressed, they re-
flect the growing prosperity of our country. But our plan
must base itself on objective possibilities. Our material
and technical foundation is still very weak. While our
material, financial and manpower resources go to satisfy
the needs of certain key projects, we cannot meet the
needs of other projects so satisfactorily. To resolve this
contradiction, the interests of the parts must give way
to those of the whole, and the completion of the key pro-
jects must be ensured in the first place. It was in ac-
cordance with this principle that we worked out the 1959
plan for industrial production and construction, and we
must observe this principle in executing the plan. Read-
justments in the tasks of production and capital construc-
tion, distribution and allocation of important raw and other
materials and equipment, increasing and transferring mem-
bers of the administrative staff and workers in enterprises,
changes in the labour and wages systems, and disposition
of technical forces must be put under the full charge and
united command of the central authorities as well as the
provincial, municipal and autonomous regional authorities.
As to specific production and construction tasks, a priority
list should be worked out from higher to lower levels,
taking into consideration their importance and urgency,
and the availability of raw and other materials and equip-
ment. For example, the most urgent task for the engineer-
ing industry at present is to produce rapidly the mining,
coal-washing, coke-making, steel-rolling, power-generating,
irrigation and draining equipment and rolling stock
stipulated in the plan. Raw and other materials which are
under the unified allocation of the state must first of all go
to meet the needs of producing such equipment. In
arranging for the manufacture of such cquipment, the
engineering departments should also work out an order of
production covering types and models, so that the produc-
tion and construction needs of the key enterprises will be

met in good time and with the types and models they
require.

It is necessary to strengthen leadership in organiza-
tional work, and constantly make a thorough check-up of
the various links in production and construction, so that
the tremendous work of accomplishing the 1959 tasks in
industrial production and capital construction will be
fulfilled according to schedule and satisfy all quantitative
and qualitative requirements. As to the more important
products and construction projects, it is necessary to draw
up 10-day, monthly or quarterly time-tables and for the
leading organs of the central governmental and the pro-
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vincial, municipal and autonomous regional levels to send
inspectors to make personal rounds of the workshops and
construction sites to check up on progress and quality,
and thus guarantee proper fulfilment of the planned
targets.

As the experience of previous years, and that of 1958
in particular, shows, the most fundamental guarantee of
fulfilment of the industrial plan is the thorough applica-
tion of the mass line in work, that is to say, the linking of
centralized leadership with a vigorous mass movement.
It is imperative that all industrial enterprises carry out
the system whereby the director assumes full charge
under the leadership of the enterprise’s Communist Party
committee and that they observe thoroughly all rational
and necessary rules and regulations. We will not coun-
tenance any lack of responsibility or violation of neces-
sary rules and regulations in either production or
construction work. But the centralism we need is that
based on democracy; centralized leadership should not
be such as to hinder the mobilizing of the masses, rather
it must guarantee their unhampered mobilization. We
should actively lead administrative staffs and workers to
discuss tasks laid down in the state plan at staff and
workers’ representative conferences and at other meetings
in the spirit of airing views and open and free debate to
devise ways and means for fulfilling and overfulfilling
the tasks set. Cadres of the basic units and activists from
among the masses should be invited to participate on a
broad basis in important meetings held by the enterprises,
and their opinions should be canvassed when any impor-
tant decision is made. Such methods as “Party secretaries
taking command,” leading cadres working on “experi-
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mental plots,” the calling of on-the-spot conferences, the
organization of visits for study and public appraisals of
work done, the launching of emulation drives with red
banners for the winners, cadres taking part in manual
labour, workers participating in management, and closer
co-ordination among the leading personnel, technicians
and workers—all of which were found effective in
developing the mass movement in 1958 — must be strictly
adhered to and developed and improved still further.

The mass movement on the industrial front to set up
small enterprises and carry out production by indigenous
methods should continue to be developed and steadily
improved. Small enterprises employing indigenous
methods will still face a heavy task in this year's indus-
trial production. such as in mining. coal-washing, coke-
making. copper-smelting and the production of building
materials. After improving their techniques these enter-
prises will also play a certain part in iron smelting and
steel making. Although the quality of certain amounts
of the iron, steel and other products manufactured by
indigenous methods is not high enough and their costs of
production are relatively high, they are able to meet the
immediate needs of our country in certain respects,
particularly those of the vast countryside. Therefore, we
should by no means belittle the role played by small
enterprises and indigenous methods. If we do, we will
commit mistakes. The simultaneous employment of
modern and indigenous methods of production is a long-
term policy for the development of our induslry. The
combination of modern and indigenous methads is a per-
manent featurc, though both in content and in form what
we signify by “modern” and “indigenous” will in the
future be different from what they are now. It goes
without saying that small enterprises employing in-
digenous methods of production, no matter to what
branch of industry they belong, should improve their
techniques, working methods and labour organization,
endeavour to increase labour productivity, raise the
quality and reduce the cost of their products. Through
the gradual adoption of certain modern techniques such
indigenous production in small enterprises will be trans-
formed into modern production. This is an essential task.
Those enterprises employing indigenous methods of pro-
duction which consume comparatively more labour power
and raw materials should tackle this task more urgently.

As on the industrial front, it is necessary also to
persist in the mass line as a working method and launch
a vigorous mass movement to fulfil the 1959 plan in the

fields of agriculture, transport, posts and telecommunica-
tions, and trade.

Last autumn and winter the mass of peasants on the
agricultural front did a great deal of spade work for this
year’s production. To realize the leap forward plan of
this year, however, we must continue to mobilize the
masses and unfold the mass movement for high yields on
vast expanses of land. Cadres of the people’s communes
and counties must go further into the fields and be one
with the commune members. They must work hard for
rich summer and autumn harvests, for the realization of
the ten proposals made by the National Conference of
Representatives of Advanced Units in Socialist Agricultural
Construction in January this year, and for fulfilment and
overfulfilment of this year’s production plan for food-
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crops, cotton, oil-bearing crops, bast-fibres, sugar-crops,
and various kinds of non-staple foods as well as in for-
estry, animal husbandry, side-occupations and fishery.

Last year’s great leap forward in agriculture brought
us rich experience pertaining to the eight technical
measures for increasing production, namely: soil im-
provement, use of fertilizer, water conservancy, seed
selection, close planting, plant protection, field manage-
ment and reform of farm tools. This experience enables
us to see that we should apply different measures accord-
ing to different natural conditions and crops and not apply
the same measures indiscriminately, and that the various
measures are related to, and dependent on, each other,
so we should not rest content with applying one or several
of them alone. We must do a good job in summing up
this experience so that the people’s communes and their
production brigades can decide on, and earnestly carry
out, the proper technical measures for increasing pro-
duction according to their own concrete conditions.

Continuing the great leap forward in agricullure be-
fore the mechanization of farming is realized calls for a
lot of labour power. Although the emergence of people’s
communes, communily dining-rooms and nurseries has
released women from household chores by the tens of
thousands, there is still a shortage of manpower in the
countryside owing to the great increase of produclive
work. Under present conditions the number of people
engaged in agriculture (including farming. [forestry,
animal husbandry, side-occupations and fishery) should
not, in general, be less than 80 per cent of the manpower
available in the countryside. To ensure the manpower
needs of the countryside, factories and mines in the urban
districts should, within a given period of time, stop re-
cruiting workers from the countryside and send back their
surplus occasional workers to the rural areas from which
they came. The building of industrial and mining enter-
prises and other capital construction projects by the
counties and people’s communes should, in general, be
carried out with the farming season in mind, that is to
say, more projects should be built during the slack farm-
ing season, and less in the busy season. The number of
administrative and service personnel in the people’s com-
munes must also be sharply reduced. Such jobs as can
be done by people capable only of doing light or sub-
sidiary work should, wherever possible, be done by them
so that fully able-bodied men and women can be relieved,
wholly or partially, from such jobs.

The fundamental way to end the manpower shortage
in the countryside is to raise labour productivity in farm-
ing, to press ahead step by step with technical innovation
and the technical revolution in farming and gradually
semi-mechanize and mechanize farm tools. The farm-tools
reform movement started in 1958 must be continued and
those reformed tools which have proved their worth in
practice must be energetically promoted and popularized.

Consolidation of the people’s communes is the pre-
requisite of the smooth growth of agricultural produc-
tion. The resolution of the Sixth Plenary Session of the
Eighth Central Committee of the Communist Party has
enabled the broad masses of cadres and people to have a
correct understanding of the nature of socialist collective
ownership in the people’s communes at the present stage
and of the necessity for the people’s communes to practise
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the principles of “to each according to his work” and of
exchange on the basis of equal values; the administrative
system of unified leadership for the commune as a whole
while management and business accounting are done by
the production units at different levels; and democracy
and industry and thrift in running the commune. This
has played a decisive role in consolidating the people’s
communes. The check-up in the people’s communes in
the past few months has gradually strengthened their
administrative systems and has considerably improved the
working style of their cadres. Every people’s commune
throughout the country should, in the nearest future,
convene a representative conference of its members to
sum up the results of the check-up, review the work of
production and make fresh work assignments, check up
on the commune’s accounts, discuss the way to distribute
the summer harvest and elect the administrative bodies.
We are confident that when all the work of checking-un
and organization is well done. the people’s communes will
bring rank and file initiative into fuller play and further
develop their energies. This will be a further guarantee
for fulfilling the tasks of increasing agricultural produc-
tion in 1959.

To realize the 1959 plan in the field of transport, first
of all railway transport, we must strengthen organiza-
tional work in transport, fully tap the possibilities of
existing transport facilities and, at the same time, fulfil
the tasks of capital construction according to plan.

Transport departments should plan their work better,
try to shorten loading and unloading time, speed up the
turn around of freight vehicles and ships and economize
on fuel consumption so that more goods can be carried
with existing facilities. In transport, proper arrange-
ments should be made depending on the importance and
urgency of the goods to be carried so as to ensure, in the
first place, timely transport of such important capital
goods as iron and steel and coal and such important con-
sumer goods as grain and non-staple foods. Special
attention should be paid to the integration of long-
distance and short-distance transport and of land and
water transport. To reinforce short-distance transport,
we should make a big effort to organize the use of the
vehicles and ships of the rural people’s communes so as
to make up for the shortage of modern means of trans-
port. All industrial and trading departments should
give active help to transport departments in rationalizing
their work, reducing and if possible eliminating such un-
reasonable phenomena as shipping the same goods from
opposite directions, shipping goods over excessively long
distances or by interrupted stages to their destination.

To ensure supplies of essential materials and con-
tinued market stability, the trading departments face a
heavy task in 1959. As I said before, total retail sales
of commodities in 1959 will reach 65,000 million yuan, an
increase of 19 per cent over 1958. This increase is 3.8
times the total retail sales figure of 17,000 million yuan
of 1950, soon after the founding of the Republic. Com-
pared with the 34,800 million yuan of 1953, the first year
of the First Five-Year Plan, it is an increase of 87 per
cent. As our country has a big population, a slight in-
crease in each person’s consumption means a phenomenally
large total of additional consumption. In the circumstances
where the output of consumer goods cannot yet keep
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pace with demands, it is difficult to avoid completely the
situation where one commodity or the other is tem-
porarily in short supply. The important task of the trad-
ing departments at present is to make overall arrange-
ments for the markets throughout the country; do the job
of supplying consumer goods to the best of their ability
and avoid and reduce as much as possible any discrepancy
between supply and demand.

Trading organs at various levels should endeavour
to improve the work of purchasing the produce of agricul-
ture and rural side-occupations and industrial goods for
daily consumption. They should also see to it that the
purchase of “waste materials” used as raw materials in
indusiry is done well: promote agricultural production
and side-occupations and expand the interflow of com-
modities between the cities and rural areas by making
nurchase and marketing contracts. At the same time
thev must imorove the administration of export trade so
as to fulfil the state export plan on time and as regards
quantity and quality.

No matter whether it is on the industrial, agricultural,
transport, or trading front, the central aim of the mass
movement should always be the raising of labour produc-
tivity. increased production. the strict practice of economy
and opposition to waste. The scope of the 1959 national
economic plan is immense and the tasks involved are
difficult, but it can by no means be said that there are
no more potentialities to be tanped or that our planned
targets cannot be overfulfilled. The possibilities of
technical innovation and the technical revolution in both
production and construction are unlimited. The improve-
ment of tfools and equipment, improved utilization of
equipment. improvements in the design of products and
projects and operating and building methods. economies in
manpower and raw and other materials, the use of various
substitutes and “waste materials,” improvements in the
quality of products and projects. reduction in the number
of rejects and seconds — all these measures will help raise
labour productivity and reduce costs. So long as we are
determined to make politics take command, raise the polit-
ical consciousness of the cadres and masses, make people
realize the great political significance of the 1959 plan and
the problems which lie ahead, and mobilize the masses to
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