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The Peasants Study

REPORTS from China’s countryside indicate a new high in the

mass study movement. Throughout the country the peasants
are going to school. In most of Fukien, Yunnan, Kansu, Honan,
Shansi, Liaoning and Kirin Provinces from 60 to 70 per cent of
the young and middle-aged peasants are now studying in literacy
classes or in spare-time schools and in some arcas the number
is as high as 80 per cent. All lold no less than 50 million peasants
are now ailending classes. This gives some idea of the scope
of the mass campaign to wipe out illiteracy and to develop spare-
time education which will enrich the life of the peasants this
winter and next spring.

The vast number of illiterates is something we inherited
from old China. Thanks to the sustained efforts of the Chinese
Communist Party and the People’s Government to wipe out
illiteracy, a large number of “letter blind,” as the Chinese
language puts it, had learnt to read and write during the eight
years since the founding of the Chinese People’s Republic. In
the big leap year of 1958, when high-speed development in eco-
nomic construction called for a stepped up drive against illiteracy,
tremendous progress was made in the literacy and study cam-
paign. Close to 100 million young and middle-aged people
participated in the campaign and within a year 50 million of
them ccased to be “letter blind.” This is three times the number
of people who learnt to read and write during the previous eight
years.

The formation of the people’s communes spurred a great ex-
pansion of rural production. Recently the Chinese Communist
Party called on the nation to carry out the technical transforma-
tion of agriculture as soon as possible. This means that there
must be an increasing number of technicians and qualified
managerial staff trained from among the peasants, and the
cultural, technical and political level of the peasants in general
must be raised. Hence, the need to step up the literacy drive
and the expansion of spare-time education.

The peasants themselves appreciate the importance of educa-
tion, and they urgently demand proper cultural, technical and
political knowledge. Experience has shown them how much
education means for the growth of production and the enrich-
ment of their lives. They say: ‘“There can be no mechanization
and electrification unless we have culture” and *technology is a
wonderful thing, but you can’t have it unless you know the
characters.”

At present, there are more than 80 million illiterates among
the young and middle-aged people in China’s countryside. But
many of them are already semi-literates and the rest, too, have
learnt a varied number of Chinese characters. There are only
a small number of people who still can’t read a single word. The
present movement is a double-pronged drive: to encourage and
organize those who are still illiterate to learn to read and write,
and to mobilize those who have already become literate to go
on with their studies in the spare-time schools. Both the
nation’s educators and peasants are confident that in two to three
years, with a little extra effort, illiteracy in China will by and
large become a memory of the past. When this is done the call
Chairman Mao made to the nation in 1955 to wipe out illiteracy
within five to seven years will be realized. It will be a signal
victory of the cultural revolution of the Chinese people.



ROUND THE WEEK

Father Time on the Run

A little over a month ago 100,000 young
industrial workers won the plaudits ol
the nation: they had completed their
work quotas for the current year and
were already tackling the targets of 1960.
Today, even according to quite incom-
plete figures from the provinces, the au-
tonomous regions, and the two largest
cities of China — Peking and Shanghai —
the number of these ahead-ol-schedule
workers has exceeded the million mark
by far. In other words. although 1960
is still many weeks away, one out of
every ten young workers in China is
already pressing ahead with work norms
originally set for next vear. and some are
even working on quotas for 1961 or for
vears far ahead,

To work at top speed and stride into
1960 ahead of time has been a steady
mass movement, initiated by the voung
workers of Shanghai. among China’s 10
million young workers since the 8th
Plenum of the Chinese Communist
Party’s Central Commiltee issued its call
last August for still greater production
and economy. The weeks [ollowing the
Party’'s Lushan meeting saw a major
clfort throughout the country to get the
most done with the least cost in materials
and manpower. It swept industry and
agriculture, veterans and young workers
alike. The Communist Youth League
organizations in all branches of industry.
led by the Communist Party committees
at various levels, took advantage of the
cenvening of the National Conference of
Labour Heroes {o encourage youns men
and women workers to aim high and go
all out for the 1960 targets. In the short
space of a month the number of young
workers who completed their 1959 quotas
ahead of schedule rose more than tenfold.

This was achieved not by greater ex-
penditure on the part of the state, or by
weorking overtime, but by tapping the ini-
tiative and new-found ecnergy of the
workers: in a word. by linking the drive
for greater oulput and economy with the
campaign for technical innovation and
revolution. The Labour Heroes Confer-
ence. which focussed attention on the
country’s most advanced techniques and
experiences, gave a still greater impetus
to the fulfilment of the vear’s work ahead
of time.

Another remarkable thing about this
“Into 1960 Now!" movement is the com-
munist spirit which animates all work-
ers —not to let any of the mates lag far
behind in the march forward. This has
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done much to swell the number of keen
workers. Bul the movement is not con-
fined to individuals. Quite a few cities
have fulfilled their annual industrial
production plans and are alrecady work-
ing on the 1960 timetable; and there are
provinces, foo, which have realized their
annual output targets in a number of
fields: iron and steel, copper, light in-
dustry in general.

“Renmin Ribao’s" Special Page

For more than a week running China’s
leading newspaper, Renmin Ribao, has
turned over all of page three or page
four to a special feature —“Industries
Swap Experiences.” It is the culmination
of the manifold activities of the National
Conference of Labour Heroes which we
have covered in previous issues. This
special page provides rich reading mate-
rial for all who work in industry: fertile
ideas for [further big leaps forward in
the industries under discussion, actual
ways and means {o increase production,
stories of technical innovations, interest-
ing facts and figures, etc.

Since iron and steel production occu-
pies the centre of the stage these days it
was only fitting that the metallurgical
industry took the floor first. The leading
feature was a report on how various
units of the Anshan Iron and Steel
Works tried to excel ecach other in co-
operation.  There was information about
record holders in the coefficient of utiliza-
tion of blast fumaces and about the
rapid expansion of the iron and steel
industry in areas inhahited by national
minority people where none had existed
before.

On November 17, the page was devoted
to the engineering industry. Prominently
featured was an article which discussed
the mass movement at the Changchun
No. 1 Motor Works. It told the part
that the initiative and energy of the
workers played in the designing as well
as the making of the Hongqi (Red Flag)
sedan cars after short preparations of only
some nine months. These special pages.
crystallizing as they do some of the best
experiences, are expected to help keep
up the upswing of industrial production.
which has shown a steady and sharp
rise in recenl weeks.

Ore Pig for Every Mu of Land

Quite a bit of the news from the
countryside these days is about pigs. The

Chinese press is granting considerable
space to the current nationwide effort to
increase the number of pigs as rapidly as
possible. The latest catchword is “one
pig to every mu of land,” that is to sav,
for every mu of cultivated land the
peasants now aim al raising one pig.
There are good reasons for doing so.

China’s agriculture, which is taking
such big strides forward, nceds an im-
mense amount of fertilizer. The pro-
duction of chemical fertilizer is one way
to meet this need, but pigs are an im-
portant source of manure for the crops
tco.

Except for many of the national minor-
ity areas. where the people do not eat
pork for religious reasons. pork is the
favourite meat of the Chinese people.
Breeding more pigs will naturally fur-
ther enrich the nation’s larders.

Furthermore, the pig is a rich source
of raw materials for light industry. Pig
skin. bones. intestines, bristles can all
bec put to good use. So in more ways
than one the pig brings the people’s com-
munes and their members handsome ad-
ditional earnings.

Since the quickest and best results in
pig-breeding come from collective work,
the communes in the rural areas are ex-
pected to play their full part in this
movement for “one pig for every mu of
land.” The policy as set forth by the
Communist Party and Government is for
emphasis on farming by the collective
supplemented by the efforts of private
individuals — the policy of walking on
iwo legs in livestock farming. The sig-
nificance of carrying out this policy is
cbvious. There are 120 million peasant
households in China. Apart from those
who for religious or other reasons do
not go in for raising pigs, if, say, 100 mil-
lion peasant houscholds each take a hand
in pig-breeding, this will mean an in-
crease of 100 million pigs.

Catching Up with the Well-to-Do

Mountainous Shansi illustrates the way
the people’s communes provide the con-
ditions for the poorer production brigades
(each with several hundred peasant
households) to catch up with the richer
and well-to-do ones in production and
income within a comparatively short
time.

Shansi, in North China, is two-thirds
mountains, one of the star producers of
China'’s coal today. Before liberation it
used to be known as the province “where
the people suffered nine years of drought
out of every ten." The level of produc-
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tien was low, and the peasants
barcly able to cke out a living.

were

Things looked up alter the rule of the
landlords and the Kuomintang was
ended, and especially in the years follow-
ing co-operation in farming. But much
of Shansi still remained poor. Not be-
cause the land was barren, or the people
didn't work hard enough, but because
the scope of the farm co-ops was small,
manpower and resources limited, and the
know-how inadequate.

The big change came in September last
year when the farm co-ops of the prov-
ince, more than 20,000 of them, formed
into some 900 people's communes. Each
of the communes, with great resources
at its disposal, was able to help the
poorer production brigades under its
management with funds for develop-
ment, provide them with technical assist-
ance and send cadres along to strengthen
their administration. A lot of fruit trees
grew in the mountainous areas of Shan-
si but for lack of transport the peas-
ants could never get the full benefits
out of their toil in the past. The com-
munes changed all this. They set up
processing factories. They made and
bottled wine, made preserved fruits and
other tinned food and sent their products
to other parts of Shansi and even beyond
the province.

Today, nearly 3,000 of the 7,111 pro-
duction brigades designated as poor ones
raised their income by as much as 40
per cent, and 1,500 by more than 100 per
cent, and thus once and for all ceased to
be “poor production brigades” — and all
this in a year's time. With an expanding
economy, the living standards of the com-
mune members rose, and this, in turn,
helped consolidate the growth of the
people’s communes. But it is not the
Shansi communes alone which are leading
the less developed production brigades on.
To catch up with the well-to-do brigades
is a common scene throughout the
country.

A Nation at School

That just about sums up the way the
workers and peasants are applying them-
selves to study. In the factories and
mines literacy courses and spare-time
schools are being opened in great num-
bers to satisfy the urge of the workers
to acquire the knowledge which will help
them make a better and greater contri-
bution in the current campaign for tech-
nical innovation and technical revolution.

In the rural areas, as our editorial this
week notes, a massive literacy campaign
is unfolding to help the peasants 1lift
themselves out of the state of “letter-
blindness.” The campaign was decided
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on by the national conference on wiping
out iliiteracy and develop'ng spare-time
cdaucalion in the rural areas held recent-
ly in Peking. The conlerence worked
out a plan to accomplish the historic task
of eliminating illiteracy among the young
and people still in their prime within two
or three ycars, instead of the longer
period previously thought necessary. For
those who have said goodbye to “letter-
blindness,” the conference urged that
spare-time schools be set up to help these
newly literate consolidate their gains.

By and large the spare-time schools
set up in the rural areas are known as
“three in one” schools, establishments
which provide educational facilities of
three kinds: political theory and know-
ledge and policies of the Communist
Party and Government; language and
other cultural subjects; and production
techniques. For the educational policy
consistently followed in New China, in
rural and urban areas alike, is for educa-
tion to serve the political interests of the
proletariat and to be combined with
productive labour. The peasants do not
sludy for study’s sake alone.

Lenin’s Writings in Chinese

Last week book-lovers in Peking could
still see the prominent display in their
bookshops of a special set of books, uni-
formly bound in deep brown cloth covers,
tied with a silk ribbon, inscribed with
gold letters in Chinese: Complete Works
of Lenin. Peking bookshops had been
celebrating the 42nd anniversary of the
Great October Revolution with a “Soviet
Book Week"” and a complete Chinese
edition of Lenin’s works held pride of
place to mark the occasion. Separate
volumes of Lenin's works in Chinese
had, of course, appeared before, but a
complete Chinese edition became avail-
able only recently.

'\I 1\
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Lenin's
with

The present translation  of
works began in 1953 in accordance
a decision of the Central Commitlee of
the Chinese Communist Party. A special
organization known as the Ediling and
Translation Burcau for the Works of
Marx, Engels, Lenin and Stalin under the
Central Committee which is responsible
for the systemaltic translation of Marxist
classics tackled the job. Volume 1
came out in 1955 and was followed by
another six volumes in 1956 and 1957.
Then a spurt was made in the big leap
vear of 1958 and another nine volumes
came off the presses. But the bulk of
Lenin's works, the remaining 22 volumes,
were published during the first nine
months of this year. The last few
volumes made their debut shortly before
National Day in commemoration of the
tenth anniversary of the founding of the
People’s Republic. The publishing world
in China had never seen such speed in
the publication of Marxist classics.

The original plan of the Editing and
Translation Bureau was to have the
whole project completed by the end of
1962, the last year of China's Second
Five-Year Plan. But readers who knew
no Russian wanted early publication of
all of Lenin’s works and wrote to the
Bureau to this effect. Some said they
have been with the Chinese revolution
all their lives and are now in their sixties
or seventies; it would be to their lasting
regret if they could not live to see the
Complete Works of Lenin in a Chinese
edition. Then the spirit of the big leap
swept the Burcau and the comrades felt
they had to do something to expedite
publication. The publishers and printers
of the Chinese edition joined in spurring
the Bureau and offered their help to
speed up the process. The result was the
completion of the publication of the
Chinese edition of Lenin in 1959, three
vears ahead of schedule, a political as
well as a cultural event in China.

Woodcut in colour by Chu Ning-kang
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China’s Great Financial Achievements
During the Past Ten Years

by LI HSIEN-NIEN

Following is a translation of an article by Li Hsien-
nien, Vice-Premier of the State Council and Minister of
Finance, that appeared originally in “Renmin Ribao.”
Subheads are ours. — Ed.

HE People’s Republic of China is now ten years old.

Ten years is but a short time in the history of man-
kind. But for the Chinese people, these have been no
ordinary years: these have been years of flying progress.
Before liberation, at the Second Plenary Session of the
Seventh Central Committee of the Chinese Communist
Party held in March 1949, Comrade Mao Tse-tung pre-
dicted: “We will soon achieve a nationwide victory which
will break through the imperialist front in the East and
will be of great international significance.” He also said:
“We should be good not only at destroying the old world,
but at building a new one. The Chinese people not only
are able to live without begging from the imperialists,
but will live better than the people in the imperialist
countries.” Comrade Mao Tse-tung’s prediction has proved
to be perfectly correct. Under the leadership of the Chi-
nese Communist Party and Comrade Mao Tse-tung, the
liberated Chinese people over the past decade have carried
on a great socialist revolution and socialist construction
and achieved tremendous successes in transforming the old
and building the new China at a speed unprecedented in
Chinese history. The big leap forward and the emergence
of the people’s communes in the countryside in 1958
pushed socialist construction in our country to a new
stage. On the basis of the rapid development of the na-
tional economy our financial work has also scored remark-
able successes over the past decade.

Our financial work serves socialist construction.
Economy is the basis of finance. If our financial work
is well done, it is bound, in turn, to stimulate the growth
of economy. It is precisely along the road pointed out
by the Central Committee of the Chinese Communist
Party and Comrade Mao Tse-tung that our financial work
has been advancing.

The Path Traversed

We started off our gigantic construction work with an
extremely backward economy and culture. What the im-
perialists and domestic reactionaries bequeathed to us was
an awful mess: ruined production, abysmal poverty,
monetary inflation, skyrocketing prices. It was on such a
basis that we had to begin the gigantic and difficult work
of construction. In step with the national economic devel-
opment as a whole over the past ten years, our financial
work has traversed the following path: In the three years
following the establishment of the People’s Republic of
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China, that is, during the period of rehabilitation of the
national economy between 1950 and 1952, we were able,
as early as in March 1950. to achieve a unified control of
economy and finance. balance revenue and expenditure,
and stop monetary inflation and runaway prices. But soon
the Chinese people were compelled to wage war to resist
U.S. aggression and aid Korea. Even under the conditions
of waging the war on the one hand and carrying on the
work of stabilization and construction on the other, we
had further stabilized commodity prices and carried
forward the rchabilitation and development of the na-
tional economy. Following the completion of land reform,
the rational readjustment of commerce and industry and
the victory of the san fan and wu fan movements* a
fundamental turn for the better was brought about in the
[inancial and economic situation in less than three years,
that is, by the end of 1952. During the First Five-Year
Plan (1953-1957), in accordance with the general line and
the general task of the transitional period laid down by
the Party, that is, the realization of socialist industrializa-
tion of the country step by step and realization of the
socialist transformation of agriculture, handicraft industry
and capitalist industry and commerce step by step, our
financial work made huge funds available for economic
construction and for the development of education and
culture; it surpassed the target for investment in construc-
tion set by the First Five-Year Plan. A preliminary
foundation for the industrialization of the country was laid
down in these five years. During this period our financial
work also promoted and supported the socialist trans-
formation of agriculture, handicrafts and capitalist in-
dustry and commerce by granting loans, improving the
tax system and other methods. During the Second Five-
Year Plan period, in accordance with the general line
of “going all out, aiming high and achieving greater,
faster, better and more ecconomical results to build
socialism,” and on the basis of the big leap forward of
industrial and agricultural production, a big leap in
financial work has been effected since 1958. State invest-
ments in capital construction in 1958 and 1959 exceed
the total invested during the First Five-Year Plan period.
Thus in capital accumulation and distribution which is
an important aspect, this has ensured the fulfilment of the
major targets for industrial and agricultural production
in the Second Five-Year Plan in 1959, three years ahead

*The san fan movement refers to the campaign against
corruption, waste and bureaucracy; the wu fan movement
to the campaign against bribery of government workers, tax
evasion, theft of state property, cheating on government con-
tracts and stealing economic information among bourgeois in-
dustrialists and businessmen. — Ed.
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of schedule. Such is the rough outline of the development
of our financial work in the past ten years.

Great Changes

Like that of all other branches of the national econ-
omy, the face of state finances has also greatly changed
during this decade.

State revenue in the past ten years totals 265,900
million yuan and expenditure 261,100 million yuan, giving
a surplus of 4,800 million yuan (the figures quoted here
and elsewhere are round figures in hundreds of millions
of yuan which are derived by dropping 40 million or less
and counting 50 million or more as one hundred million.
The figures for 1959 are estimates). Compared with 1950,
the 1959 budgelary revenue increases about eight times,
an average annual increase of some 26 per cent. In 1950
stale revenue amounted to no more than 6,500 million
yuan, but in 1952, the last year of the rehabilitation
period, it jumped to 17.600 million yuan, an increase of
169 per cent: in 1957, the last year of the First Five-Year
Plan period, il reached 31,000 million yuan, an increase of
76.6 per cent over the 1952 figure. In 1959, it will be
52,000 million yuan, an increase of 67.7 per cent over the
1957 figure. On the basis of balanced revenue and ex-
penditure, state finance has developed very rapidly over
the past ten years. During this period, China’s industrial
output has increased 11.7-fold, agricultural output 2.5-fold,
and relail sales 3.6-fold. The high-speed increase in
revenue reflects the rapid development of the national
economy and the big leap [orward of industrial and agri-
cultural production in the last two years.

On the side of expenditure, 114,300 million yuan has
been invested in the past ten years in capital construction
for the building of factories, mines, railways, highways,
water conservancy and other projects. The expansion of
capital construction is the basic method of enlarging the
scale of production and transforming the national economy
with the most up-to-date technique. The 1959 investment
in capital construction amounts to 24,800 million yuan,
23.8 times the 1950 figure, 6.7 times the 1952 figure or
nearly double the 1957 figure. In the six years between
1953, the first year of the First Five-Year Plan period, and
1958, the number of above-norm construction units,* both
newly built and expanded, totalled over 2,000, the number
of below-norm units ran into tens of thousands, with an
average of one giant modern factory put under construction
every day or so and one starting production every two
days or so. As a result of the completion of such construc-
tion the fixed assets newly added between 1950 and the
end of 1958 amounted to 71,900 million yuan. It is en-
tirely inconceivable in the past history of China that such
large-scale construction costing so much money could be
carried out within a period of ten years. The total fixed
assets of the modern enterprises set up during the 70
years from the time of Chang Chih-tung in the last years
of the Ching Dynasty to the time of the Northern Warlords
and Chiang Kai-shek, including the enterprises established
by the national bourgeoisie and those set up in North-
east China under Japanese rule, amounted to only 20,000
million yuan or so. The total fixcd assets we created in

*The norm of investment in capital construction for heavy
industry ranges from 5 million to 10 million yuan and that

for light industry from 3 million to 5 million vuan., — Ed.
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a single decade, however, are several times what they
crealed in 70 years.

During these ten years a fundamental change has
taken place in the make-up of state revenue and expendi-
ture as a result of changes in the national economy as a
whole. After the establishment of the People's Republic we
confiscated the enterprises owned by the bureaucrat-capi-
talist class and created a socialist state economy which
from the very beginning assumed the leading position in
the entire national economy. But then the non-socialist
economic sectors still accounted for a relatively big pro-
portion of the total. In 1950, 34.1 per cent of the statle
revenue came from state-owned enterprises and co-opera-
tives, 32.9 per cent [rom privately owned industry and
commerce and 29.6 per cent from individual peasants. By
1959, a tremendous growth of the state-owned sector has
been achieved. The change-over by whole trades of the
overwhelming part of capitalist industry and commerce
into joint state-private enterprises has been carried
through and the system of fixed interest paymenis to
capitalists introduced. These enterprises are essentially
the same as state-owned ones except that the capitalists
there receive interest on their shares according to a pre-
scribed rate. Save for a few areas the peasants throughout
the country have become members of people’s communes,
working in a collective way. In 1959, 87.9 per cent of the
state revenue comes from state-owned economy. 11.3 per
cent from the rural people’s communes (the figure will
be 7.4 per cent if the revenue from the enterprises which
the state has transferred to the people’s communes is
deducted), and only 0.8 per cent from the remaining capi-
talist industry and commerce, individual peasants and
other sources. It is a matter of tremendous significance
that our country’s finances have been established firmly
on the basis of a socialist economy. In regard to the
make-up of expenditure, state expenditure on construction
(including that in both the economic and cultural fields)
increased from 36.6 per cent in 1950 to over 70 per cent of
total expenditure in 1959, while state expenditure on na-
tional defence and government administration dropped
from 60.8 per cent in 1950 (when expendilure on national
defence was 41.5 per cent) to 16.4 per cent in 1959 (when
expenditure on national defence is 11.2 per cent). The
fact that nearly 90 per cent of state revenue comes from the
state economy is eloquent evidence that our finances are
on a sound footing and getting stronger: that over 70 per
cent of state expenditure is used for constructive purposes
shows that our finances are devoted to the active develop-
ment of production and peaceful construction.

While actively promoting the industrialization of the
country, our financial work over the past ten years has
given active support to the agricultural and handicraft co-
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opcrative movements and to the switch-over of the co-
operatives to rural people’s communes. A total of 13.800
million yuan has been spent in this period on the building
of agricultural and water conservancy projects. Every
year has seen an increasc in bank loans for agriculture
and handicrafts. During the high tide of the co-operative
movement in 1956, the state issued an additional loan of
2.030 million yuan for agriculture and an additional loan
of 240 million yuan for handicrafts. The agricultural loan
of 1956 included 700 million yuan to be used as long-term
co-operation foundation funds for the poor peasants; these
helped them tide over their difficulties in providing shares
when they joined the farm co-operatives. In 1959 the
state appropriated 1,000 million yuan for the people’s com-
munes as a subsidy to help communes and production
brigades of poorer economic conditions develop production.
The amount of agricultural loans granted by the banks
has also increased considerably this vear. Over the past
ten years the state has also taken measures relating to
agricultural and other taxes and in price policy to facilitate
the development of the co-operatives and people’s com-
munes. In accordance with the policy laid down by the
Party to use, restrict and transform capitalist enterprises
and on the basis of developing production and economy,
state finances have, in the course of the transformation
of capitalist industry and commerce. waged a proper but
sharp struggle against the bourgeoisie on the question
of taxation and fixed interests, and achieved tremendous
victories. In On Co-operation Lenin said that every social
system arises with the financial assistance of a definite
class. Finance and taxation have played an important
role in the socialist transformation of our country.

Improving the People’s Livelihood

Our financial work in the past ten years has been
conducted, on the basis of the growth of production, on
the principle of paying reasonable attention to the needs
of both national construction and the people’s livelihood,
to state, collective as well as individual interests. Over the
past decade we have uprooted the age-old phenomenon
of unemployment left over from old China. and along with
the growth of production, the life of the people has been
steadily improved. During these ten vears, the number
of workers and emplovees increased more than fivefold.
The average wages of workers and employvees rose 70 per
cent in the period of rehabilitation and 42.8 per cent
during the First Five-Year Plan period. In 1958, the
wages of these workers and emplovees rose another 3
per cent and the scope of emplovment was rapidly ex-
tended. As a result of the growth of agricultural produc-
tion and the basic stabilization of their tax burdens, the
incomes of the pecasants in 1958 increased 43 per cent
compared with 1952. Great headway has also been made
in social welfare services. in culture, education and public
health services. Commodity prices in the past ten years
have been stable. The days when the people were beset
by soaring prices have already passed into the limbo of
history. Taking the wholesale price index of the whole
country in March 1950 as 100. it was 92.7 per cent by the
end of 1958. According to statislics for the eight major
cities, Peking, Shanghai. Tientsin. Shenyang. Sian, Wuhan,
Chungking and Canton, taking the retail sales price index
in March 1950 as 100, it was 101.4 per cent by the end of
1958. This was the result of the rapid development of
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production and the achicving of a balance of revenue and
expenditure with small surpluses.

In the past ten years, in addition to raising funds for
construction mainly out of national revenue the state has
also provided a large amount of funds for construction in
the form of bank credits. We confiscaled the big banks
owned by the bureaucrat-capitalist class and gradually
transformed the medium-sized and small private banks into
joint state-private banks to form an integrated and power-
ful socialist banking network. Through the credit opera-
tions, the banks have brought together from enterprises,
people’s communes, government offices, people’s organiza-
tions and individual citizens temporarily idle cash, and
used it in a planned way to meet the needs of industrial
and agricultural production, the turnover of commodities
and the circulation of funds. The amounts of bank de-
posits and loans and the banks’ own capital have rapidly
increased in the past ten years. Compared with 1950, bank
deposits in 1958 increased 9.4-fold. bank loans increased
26.4-fold and the banks’ own capital (state appropriations
and bank accumulation) increased 20.7-fold. The value of
the renminbi (people’s currency) has held stable all along.
It enjoys a high reputation among the people.

In the past ten years. the Soviet Union and other so-
cialist countries gave us brotherly assistance, support
and co-operation by providing equipment, technical know-
ledge and loans, for which the Chinese people are deeply
grateful. Except for some low-interest loans civen to
China by the Soviet Union in the early vears of the Peo-
ple’s Republic, this financial assistance has mainly taken
the form of exchange of goods through equal and mu-
tually beneficial business transactions. The figures over
the past ten years show that foreign loans made up only
2 per cent of our tolal national revenue and they were
all raised in the early years of the People's Republic.
Funds for our construction come in the main from in-
ternal accumulation, that is, from our own resources. As
our finances become more solidly based day by day. even
more favourable conditions are created for us to carry on
construction relying entirely on internal accumulation.

The facts mentioned above show that China‘s finan-
cial system is a socialist financial system based on the
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growth of production and economic prosperity, bringing
happiness to the people and developing ever more
vigorously. Our Government is a government of the utmost
integrity and efficiency. Has any government in China’s
history ever used its financial resources to do so much
good for the people? Has any previous Chinese govern-
ment had so stable a financial basis and made such rapid
advances? Under the rule of the imperialists and the
domestic reactionaries. a handful of rulers used the finan-
cial system in old China to fleece and oppress the
people. Then the financial revenue came mainly from
exploitation of the labouring people; the expenditure was
mainly to keep up vast reactionary armies and bureau-
cratic organizations; very little was spent on economic and
cultural construction. The Kuomintang regime was con-
stantly unable to balance its revenue and expenditure.
It had no other way out but to raise huge loans from the
imperialists and issue an endless stream of paper currency
in an attempt to drag out its existence. The result was
mounting debts, currency inflation. economic bankruptcy
and destitution for the people. While the reactionaries
sold out China’s sovereign rights and brought disgrace to
the country, they amassed vast fortunes for themselves.

This was the state of financial affairs in which old China
found itself,

All these facts demonstrate that the Chinese people
not only can live without begging from the imperialists,
but can live much better than in the past. Working
strenuously and devotedly for national construction, they
continue to stride forward at a speed unattainable by any
capitalist country. Although the “blankness” and poverty
of China has not yet been completely changed, it can
be said with certainty that the time needed to catch up
with and surpass the developed capitalist countries will
be greatly shortened. The Chinese people are set on reach-
ing that goal and they are confident they can do it. Our
own tremendous achievements in construction in the past
ten years, following on the Great October Socialist Revolu-
tion and the splendid successes in construction achieved
by the Soviet Union, furnish fresh proof that. led by the
political party of the proletariat armed with Marxism-
Leninism and having the superior socialist system, even
a country that is extremely backward economically and
culturally can make big and rapid advances and is sure
to win in peaceful competition with the capitalist coun-
tries. This fact cannot but be a mighty source of attrac-
tion for all oppressed nations and all exploited people.

The reactionary classes and reactionary political forces
can never see the objective world as it really is. They
invariably refuse to believe in or acknowledge the strength
of the people, the revolutionary movement and the growth
of new social order. When the Chinese people won their
war of liberation and first seized political power on a na-
tionwide scale, the imperialists and the reactionaries as-
serted that although the war of liberation had been won
in China, there was no way to overcome its financial and
economic difficulties. At that time, there were also some
people among the bourgeoisie inside the country who said
that the Communists should be given 100 marks in mili-
tary. affairs, 80 in political affairs and zero in economic
affairs. Not long afterwards, our financial and- economic
situation took a fundamental turn for the better and
planned construction started. The imperialists and reaction-
aries again came forward with the gibe that the Five-Year
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Plan was ambitious enough but the question of funds for
construction defied solution. Subsequently we tackled the
difficulties as regards funds, fulfilled the First Five-Year
Plan and started the Second Five-Year Plan with the
stride of the big leap forward. Finding it impossible to
deny the facts, they cooked up all sorts of malicious lies
to slander us. But lies cannot cover up facts. Their lies
and slanders can do no harm to the socialist cause of our
650 million people but they do enable us to get a better
understanding of how correctly and well we have done
our job, why our enemies have denounced us unceasingly
and what they are afraid of.

The Source of Funds

Some good-hearted [riends have also asked how it is
that such large funds for construction can be accumulated
within such a short space of time in an extremely poor
and backward country like China. Was it not because the
burdens of the people were increased? To answer this
question, let us first of all go back to the origin of China’s
past poverty and how her backwardness came about. As
everybody knows, China has a vast territory. a large popu-
lation and rich natural resources and the Chinese people
are noted for their industry and grit. The reason China
was poor and backward was entirely because imperialism,
feudalism and bureaucrat-capitalism engaged in ruthless
exploeitation and plunder and because their rule seriously
shackled and damaged the country’s productive forces.
The imperialists squeezed out an uncounted amount of
wealth from the Chinese people through military plunder,
dumping of commodities and investments in China. They
robbed China of 500 million taels of silver through the
so-called “Yi Ho Tuan” [Boxer] indemnity alone. In their
capacities as officials cum merchants, by taking advantage
of their official positions to enrich themselves and turning
public property into their personal wealth, the four big
families of Chiang Kai-shek. Sung Tse-wen [T. V. Soong].
Kung Hsiang-hsi [H. H. Kung]. and the Chen brothers
raked altogether wealth valued at about 500 million taels
of gold comprising their monopoly holdings in banking,
trade, industry and real estate as well as their bank de-
posits and properties abroad: all this came from the pockets
of the people. In old China the landlords. big and small,
exacted land rent from the peasants amounting to 70,000
million jin of grain each year. All this came from the
blood and toil of the Chinese workers and peasants. This
shows that in pre-liberation China there was no lack of
funds for construction, but they were diverted in huge
amounts into the pockets of the imperialists, landlords and
bureaucrat-capitalists. Since the victory of the Chinese
people’s revolution, the wealth formerly squeezed out and
stolen by the imperialists, landlords and bureaucrat-
capitalists has been used by the people themselves to im-
prove their livelihood and build up their country. After
going over to joint state-private operation. except for
the fixed interest paid them, that portion of the wealth
appropriated by the national bourgeoisie through exploita-
tion in the past was turned over for the use of the state
in a planned way. The more important reason for China’s
ability to raise funds for construction at high speed:lies in
the fact that the establishment of socialist relations of
production has led to a great release of the productive
forces and brought the productive enthusiasm of our 650
million people into full play. It is natural that when the
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[eople are organized and are inspired with socialist and
communist consciousness, much vaster wealth can be creat-
ed than in old China. Comrade Mao Tse-tung said: “Man
is the most precious of all things in the world. Under
the leadership of the Communist Party, so long as the men
are there, all the wonders of the world can be created.”
This is the basic source of accumulation in our country
and it is also the key to the solution of the question of
raising funds for construction in our country under con-
ditions of economic backwardness. Besides, as we imple-
ment the policy of building the country, running our homes
and all enterprises in a spirit of industry and thrift, we
can make more rational use of these funds accumulated,
and the same amount of money can be used to do more
things.

As to whether we have increased the people’s burdens,
this calls for a good look at whether tax increases have
outstepped increases in production and incomes, whether
market prices have been stable and whether the people’s
livelihood has been steadily improved. How do things
stand in our case? Agricultural and other rural taxes
paid by the Chinese peasants at present make up only 7.4
rer cent of state revenue. During the seven yvears from
1952 to 1959, agricultural production increased 71 per cent,
while agricultural tax has remained all along at about
3,000 million yuan and has not increased. The proportion
of the total tax burden (including agricultural tax. local
additional taxes and other rural taxes) borne by the peas-
ants has been reduced from 11 per cent in the value of
agricultural output in 1952 to 8.55 per cent in 1959: that
is, the burdens on the peasants have not been increased
but relatively lightened. As regards our price policy. the
retail price index, as mentioned above, has remained stable
in the past ten years while procurement prices for agri~ul-
tural produce have been raised. Thus, the peasants have
derived many benefits from our price policy due to the
narrowing down of the disparity in prices between indus-
trial goods and agricultural produce. Our more than 500
million peasants are a mighty force in the revolutionary
struggle and in national construction, and only by relying
on this great ally can the working class win victory under
all conditions.

The great victory in China’s financial work in the
past ten years is a victorv for the great systems of peo-
ple’s democracy and socialism. for our Party’s application
of Marxism-Leninism in solving our financial problems,
and for Comrade Mao Tse-tung’s ideas in relation to
finance.

Ensuring Supplies Through Economic Growth

The practical results achieved in financial work in
the past decade are further proof that the policy of
“ensuring supplies throush economic srowth” consistently
advocated bv Comrade Mao Tse-tung is completely correct.
The financial question is a question of distribution. Dis-
tribution is determined by production which, in turn, may
be affected by the former, and this is an important Marxist-
Leninist principle. As early as the revolutionary war
period, Comrade Mao Tse-tung said: “While a good or
bad financial policy may affect the economy. it is economic
development that determines the financial situation. We
can never overcome financial difficulties unless we have
a sound economy, and we can never attain financial abun-
dance without economic development.” During the rev-
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olutionary war period. we overcame all serious financial
difficulties by carrying out this policy of Comrade Mao
Tse-tung. Under the new circumstances. in the period of
socialist construction, we continue to follow this policy
and have, as a result, achieved tremendous successes in
our financial work.

It is the desire of the Chinese people to develop their
national economy at top speed and to end their economic
backwardness quickly. a desire which is crystallized in
the Party’s general line of “going all out, aiming high
and achieving greater, faster, better and more eco-
nomical results to build socialism.” In our financial work.
efforts should be made not only to promote the develop-
ment of our economy in an ordinary way but to help
develop it at top speed. this is the fundamental task in
the financial field. In making arrangements for revenue
and expenditure, therefore, it is necessary fully to tap
all potentialities, accumulate funds and increase income
on the basis of increased production while at the same
time taking into consideration objective possibilities and
both the growth of national construction and improvement
of the people’s livelihood. Tt is also necessary to make a
rational distribution of funds. to increase, wherever pos-
sible, investments in production and construction and to
make full use of our funds in accordance with the Party’s
general line and the policy of “simultaneous developments”
(simultaneous development of industrvy and agriculture
and of heavy and light industries on the basis of giving
priority to heavy industry. of national and local industries.
of large enterprises and medium-sized and small enter-
prises, and of modern and indigenous methods of produe-
tion). The financial budget is closely related to all aspects
of state economic activity. We should set high sichts for
our revenue and expenditure, increase revenue wherever
possible, make a full estimate of revenue, meet every need
as fully as possible. and see to it that an increase in reve-
nue goes hand in hand with increased expnenditure. Thus
bv enabling different branches of the economv to spur
each other on and make a more strenuous effort, we can
promote a rapid development of the national economy
and achieve “greater. faster. better and more economical
results.” On the contrary. if we set low sights for rev-
enue and expenditure so that we can attain them without
much effort, this will inevitably slow down the tempo of
development of our construction and bring about “smaller,
slower, poorer and more wasteful results.”

Since ours is a financial system that serves production
and construction. the major part of our expenditure goes
to these two spheres. While less revenue may restrict
expenditure, less expenditure may also affect revenue to
a certain extent. In accordance with the principles and
policies of the Party, we should, wherever possible and
necessary, increase revenue, expenditure and the number
of construction projects. More revenue, more expenditure
and more construction projects — these constitute the cor-
rect way of ensuring rapid development of the national
economy by the proper use of financial revenue and ex-
penditure. When we emphasize speed. it does not mean
that we can make plans unwarranted by the objective
situation or ignore economic balance. But the point is
how to fully realize and make use of objective possibilities,
how to bring subjective activity into play to the maxi-
mum, and how to achieve a positive instead of negative
balance. Basing ourselves on the standpoint of economic
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development, we should do our best to increase revenue
and expenditure and to balance revenue and expendi-
ture with a moderate amount of surplus. We should not
base ourselves on a one-sided {inancial standpoint to reduce
revenue and expenditure by slowing down the tempo of
construction to an unsuitable degree, or to acquire an
excessive amount of surplus by getting more revenue and
allocating less for expenditure. In our effort to achieve a
positive balance an imbalance may appear between rev-
enue and expenditure, but this problem can be resolved
easily by taking energetic measures to increase produc-
tion and practise economy and through the regulating ef-
fect of state plans. Provided we correctly carry out the
general line and the policy of “simultaneous develop-
ments,” it is possible to guarantee a lasting, overall bal-
ance for the national economy as a whole. The facts in
the past ten years prove that it is quite possible for us
not only to advance at top speed but to balance revenue
and expenditure. There are no grounds to believe that
speed will make it impossible for us to maintain a balanced
revenue and expenditure. During the overall leap for-
ward in our national economy in 1958, the value of in-
dustrial and agricultural production was, respectively, 66
and 25 per cent higher than the preceding year. On this
basis financial revenue recorded a 35 per cent increase,
while its annual rate of increase averaged 12 per cent dur-
ing the First Five-Year Plan period. In the course of
implementing the 1958 state budgetl, expenditure on pro-
duction and construction was added to again and again
in accordance with the constant rise in revenue. Expendi-
ture in 1958 was 35 per cent higher than in 1957, and
the increase in investments in capital construction was
70 per cent. In 1958, as production and construction de-
veloped at top speed, both expenditure and revenue regis-
tered their grealest increases, and we not only achieved a
balance between revenue and expenditure but a moderate
surplus. Is it not clear that in 1958 our economy was
prosperous and we had rich sources ol revenue? The al-
legation that the big leap of 1958 caused a disproportion
and an overall tension in the economy is just so much
nonsense concocted by the right opportunists and only
serves to show that they are blind to the facts.

This is how the situation stands: the growth of the
economy opens up new financial sources and therefore
brings in new revenue, while any increase in revenue,
in its turn, accelerates economic development. Finance
depends on economy, while finance on its part affects the
economy. Economy and finance promote and affect each
other. In this way it is possible not only to develop the
national economy at top speed but to maintain a balance
between revenue and expenditure. This is the basic for-
mula for our financial work. The first basic lesson we
have learnt in our financial work over the past ten years
is to secure supplies through economic growth.

Relying on the Masses

The practice of financial work in the past decade
further proves that the policy of mobilizing and relying
on the masses to run financial affairs, as consistently
advocated by Comrade Mao Tse-tung, is entirely correct.
The people are the creators of history and their wisdom
is inexhaustible. The mass line must be taken in all
revolutionary and constructive tasks; they must all be
carried out through mass movements under centralized
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leadership; correct policies can be carried through suc-
cessfully only by combining centralized leadership with
mass movements.

Socialist economy requires unified economic and finan-
cial plans to ensure the rational distribution and use of
manpower and material and financial resources. That's
one side of the problem. The other side is that socialist
economy must bring into full play the initiative, crea-
tiveness and revolutionary enthusiasm of the broad masses
in order to achieve greater, faster, better and more eco-
nomical results. The mass line in our financial work is, in
accordance with the principle of democratic centralism and
Comrade Mao Tse-tung's instructions on “ten sets of
relationships,” to handle correctly the relations between
the Central and local authorities, between the state and
enterprises, between the state and construction units; be-
tween the state, the collective and the individual; between
the leadership and the masses; and to effect full integra-
tion of unified leadership with the principle of adaptation
to local conditions, of the efforts of the Central authorities
with those of the local authorities and enterprises, of the
efforts of the state with those of the masses. As regards
the relations between the central and local finances, it is
necessary to define the scope of their power in a reasonable
way and lo abide by the principle of “centralized leader-
ship and overall arrangement,” with due attention paid
to the assumption of administrative responsibility at dif-
ferent levels and the proper division of work. In handling
the relations between the financial affairs of the state and
enterprises, we should place the financial affairs of the
enterprises under the unified management of the state and
put the major portion of their income at the disposal of
state financial organs, while enabling the enterprises to
retain a set proportion of the profits for their own use,
depending on the results of their work. As to the rela-
tions between the state and capital construction units, it
is necessary to guarantee completion of construction pro-
jects according to stale plans and also give construction
units a proper amount of leeway within the scope of a,
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fixed amount of investment. In this way, we give rein 1o
the mitiative of the local authorities, enterprises and con-
struction units and also better ensure the fulfilment of
the state financial plan as a whole. In handling relations
between the leadership and the masses, we should adhere
to necessary and rational regulations and systems and
methods of management, while at the same time calling
into full play the initiative and creativeness of the masses.
All regulations and systems serve the dual purpose of
promoting and restricting. A system has the power of
restriction: it should not be dispensed with simply because
of this. But in view of the fact that its restrictive as-
pects aim to better promote the work, we should not allow
these to be so inappropriate as to adversely affect the
enthusiasm of the masses and the progress of our work.
While the linancial departments should rely on, place con-
fidence in, and enthusiastically help all the departments
and units with which they are concerned, they should also
excrcise the necessary financial supervision over them. All
this aims to mobilize fully all positive factors and enable
everyone to make a joint effort to accumulate more funds
and make the most economical use of them. Some com-
rades have put a one-sided emphasis on the establishment
of unified leadership without regard to the need for the
assumption of administrative responsibility at different
levels; on concentrating financial resources to the neglect
of a proper flexibilily; and on regulations and systems
while failing to mobilize the masses. Thus, diametri-
cally opposing two sides that could be united, they have
tried to operate by simple administrative order instead of
pursuing a lively and vigorous mass line. This attitude
is entirely wrong.

What the Big Leap Proved

The prime importance of the mass line to financial
work can be proved best by the facts of the big leap of
1958. In that year we reformed the administrative frame-
work of finance and of taxation, and to a suitable extent
handed certain powers over to the local authorities. We
improved the financial administrative system in enterprises
and implemented the measure of setting aside a certain
proportion of the profits of enterprises for their own use.
We improved the financial administrative system relating
to capital construction and enforced the “system of sole
responsibility for the management of investments” in
capital construction. We abolished a number of irrational
systems and regulations. Above all, guided by the beacon
light of the Party’s general line for building socialism,
we greatly raised the level of political consciousness of the
masses. In these ways we really brought into full play
the initiative of all regions, departments and units, and
set the masses in motion, thereby bringing about an up-
surge in the mass campaign, and a situation in which a
spectacular and sweeping advance took place on a massive
scale and many moving and exemplary deeds were re-
corded. Among many instances I should like to mention
that of the Shihchingshan Iron and Steel Works which, in
the course of building new projects for expansion, called
on all the workers to economize on funds. As originally
planned, an investment of 240 million yuan was required
to reconstruct the works within [ive years into an iron
and steel complex with an annual output of 1,400,000 tons
of iron and 600,000 tons of steel. With the adoption of
the “system of sole responsibility for the management of
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investments,” the money was handed over to the works
to be used for ils reconstruction, the only conditions being
that the planned productive capacily was not to be re-
duced, the completion of project was not to be postponed,
the total investment was not to be increased, the quality
of the engineering work was not to be lowered, and the
proportion of the non-productive part of the project was
not to be raised. Under the unified leadership of the
Party committee ol the works, a big effort was made to
mobilize the mass of the workers to give free play to their
wisdom and potentialities in seeking ways of reducing costs
and economizing on the use of funds. As a resull, the
workers and staff put forward a proposal for reconstruct-
ing the works, with the same investment, into an iron
and steel complex with an annual output of 1,700,000 tons
of iron and 1,200,000 tons of steel, a productive capacity
30 and 100 per cent higher respectively than that originally
planned. This proposal for an enlarged project was ap-
proved by the leading planning departments concerned
and the whole body of workers and staff of the works
are now marching ahead towards this inspiring goal. We
are of the opinion that if, with the same amount of money,
our projects can be enlarged by 30, 20, or even only 10
per cent, it is something well worth recommending on a
wide scale.

Here is another example which justifies the method
of carrying out waler conservancy projects on a big scale
by relying on the masses. In a period of eight years
between 1950 and 1957, the state invested a total of 1,450
million yuan in the plan for permanent control of the Huai
River. As a result, 1,600 million cubic metres of earthwork
and stonework were completed; but in the period between
the winter of 1957 and the spring of 1958 when the masses
were extensively mobilized to do water conservancy work,
the two provinces of Anhwei and Honan alone, relying
mainly on the peasants for labour, funds and materials,
in six months completed as much as 12.000 million cubic
metres of earthwork and stonework. The work done by
these two provinces played an extremely important role
in the fight against flood and drought this year. These
results could not possibly have been achieved had they
relied only on state investments. This is something that is
utterly incomprehensible to those who see things in the old
way, but once the initiative of the departments concerned
and the broad mass of the people has been set in motion,
this sort of thing will continue to happen every day and
even every hour. Divorce yourselves [rom the masses
and you will hardly move a step; arouse the masses and
you will go a thousand miles a day. Isn’t this clear
enough? To do financial work by mobilizing the masses,
by relying on the masses, instead of by relying on a few
people — this is the second basic lesson we have learnt in
our financial work over the past ten years.

Politics in Command

Our financial work over the past decade further proves
the complete correctness of Comrade Mao Tse-tung'’s prin-
ciple of regarding, at all times, political work as the “soul”
or “commander” of any other work. Finance serves polit-
ics. It has always been one of the important instruments
with which state power performs its political tasks, and
an important instrument in the class struggle. Our finan-
cial work serves the political task of implementing the
Party’'s general line. Every cent accumulated or spent by
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the state is closely related to socialist construction and the
vital interests of the broad masses of the people. Ques-
tions of revenue and expenditure involve the relations
between accumulation and consumption, between the state,
the colleclive and the individual, between nationalities, be-
tween classes and strata, between economic departments,
between regions, etc., ete. All these questions should be
correclly solved under the leadership of the Party and
in the light ol the requirements of the general line. These
questions are not merely economic questions but, in the
first place, political questions. In tackling them financial
workers must proceed first of all from a political stand-
point. We are financial workers, and first of all, func-
tionaries who carry out the general line, builders of so-
cialism, and fighters for the working class. Of course,
while emphasizing the leadership of the Party and the
role of politics as “commander,” we in no wise mean to
imply that practical work or the study of questions of
practical work can be ignored. Economic work must be
done with increasing thoroughness. Once divorced from
practical work, the political tasks will get nowhere. But
practical work must be subject to politics. He who sees
only practical work but not politics will become a blind
man, a philistine victimized by routinism, and slip into
the pit of mistakes. The clamours of the right oppor-
tunists that the big leap is a “pretty mess,” that the peo-
ple’'s commune movement has “gone too fast,” that “it is
more loss than gain” to have a mass drive for iron and
steel, reflect their out-and-out bourgeois ideology. If we
don’'t put politics in command, we will be in danger of
being corrupted and enslaved by such wrong ideas. While
emphasizing the leadership of the Party and the role of
politics as “commander,” we do not at all mean to imply
that business accounting and material incentives can be
ignored. Business accounting is an important method of
administering the socialist economy. If we ignore it, we
shall not be able to administer our economy in the most
rational and effective way, and achieve the maximum pos-

Statistical Survey

October Results
Chind’s

CONTINUED leap forward in industrial production

and construction, transport and communications in
China in October 1959 is shown by figures published by
the State Statistical Bureau. The total value of indus-
trial output in that month was 24 per cent above Septem-
ber's. The aggregate output value in the first ten months
ol 1959 was 48.9 per cent higher than in the corresponding
period last year. It represented 90.5 per cent of the total
figure planned for 1959.

In the present month. November, China’s industry,
transport and communications continue to show a steady
upward tendency. On key industrial projects the tempo
of the construction is being quickened. Movement of
freights is showing a rapid increase as a result of the mass
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sible economic results at minimum cost. One of the im-
portant tasks that still confronts us now is to devote stren-
uous efforts to improving business accounting. Correctly
working out a system of material incentives which in-
tegrates collective and individual interests with those of
the state as a whole will be a great help in mobilizing
initiative on all sides. Bul business accounting and ma-
terial incentives can yield good results only when political
and ideological education in communist spirit has been
strengthened. To take [lurther steps to strengthen the
Party’s leadership over [linancial work, emphasize the role
of poiitics as “commander,” integrate politics with prac-
tical work, and integrate ideological education with ma-
terial incentives — these are the fundamental guarantees
for doing financial work well. The Party’s leadership and
“pelities in command™ constitute the third basic lesson we
have learnt in our financial work over the past ten years.
The victory won in our financial work over the past
len years is a great one. It is a victory that stands to
the credit of the wise leadership of the Central Committee
of the Party and Comrade Mao Tse-tung, to the credit of
the concerted erfforts of the Party committees and people’s
governments at various levels and our 650 million people.
It is also a victory that is inseparable from the help given
us by the Soviet Union and other [raternal countries.
Inspired by the Eighth Plenary Session of the Eighth Cen-
tral Committee, the people throughout the land are waging
a struggle against right deviations, forging full steam
ahead, launching a ncw upsurge in the movement to in-
crease production and practise economy and striving to
reach by the end of this year the major production targets
set in the Second Five-Year Plan. The past ten years
have been crowned with victories and glory. We are con-
fident of scoring even greater and more splendid vic-
tories in the years to come. The victories won in this
past dccade are more than any reactionary force in the
world can deny. No reactionary force in the world will
be able to prevent our winning victories in the future,

of
Leaping Economy

movement in local transport. The market is brisk as
regards both sales and purchases.

Output of major industrial products continued to go
up. Compared with September, steel in October increased
by 19.9 per cent: pig iron by 17.7 per cent: coal, 3.9 per
cent; the output value of the machine-building industry.
28 per cent. The value of consumer goods produced by
China’s industry (not including the industries run by the
people’s communes) too showed a 17 per cent increase over
that of September.

Compared with the same period of last year, the
increases in the aggregate output of several major
products in the first ten months of 1959 were as follows:
steel rose by 70 per cent: pig iron by 105.8 per cent: coal
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by 58.3 per cent. Of 36 other products, nine (including
electric power, crude oil and alcohol, ete.) showed rises of
over 50 per cent. The rest (including sulphuric acid,
caustic soda, chemical fertilizers, cement, timber, cotton
yarn, cotton cloth, paper, sugar, etc.) increased 20 to 50
per cent. These figures demonstrate that, in the con-
tinued industrial leap forward, a proper proportion is
being maintained between the production of means of
production and of consumers’ goods.

By the end of October, the year’s plan had been ful-
filled or surpassed for eleven main products, including
metal-cutting machine tools, generators, boilers for power
plants, freight cars and chemical fertilizers. The output
of timber and engines also approached the targets for the
whole year.

With the further development of the mass campaign
for the technical revolution, as well as of labour emula-
tion, labour productivity is going up steadily. In October,
according to statistics for 19 provinces and municipalities,
the average output value per industrial worker was up
13 per cent as compared with the previous month. It was
25 per cent above that of October last year.

October’s investments in capital construction were
14.2 per cent above September’s. and the highest so far
this year. For the first ten months of 1959, they were
14.5 per cent higher than in the corresponding period of
1958. In line with the Central Government’s policy of
ensuring the steady progress of the construction of key
projects, the building of those scheduled to go into produc-

tion before the end of this year has been greatly ac-
celerated. In October, eight above-norm projects went
into full operation and 52 into partial operation — five
more than in September. In the first ten months of the
year, 330 above-norm projects went into production fully
or partially, many of them ahead of time.

Meanwhile, according to statistics from 15 provinces,
municipalities, autonomous regions and from the Ministry
of Railway, more than 13,000 below-norm projects were
built up or commissioned between January and October
this year.

National freight tonnage in October increased by 10.8
per cent compared with September, and by 55.4 per cent
over the corresponding period last year. For the first
ten months of 1959, it totalled 59.4 per cent above the
corresponding period of 1958.

Short-distance freight tonnage in October was 11 per
cent higher than in September and 64 per cent higher
than in October last year.

The total value of state purchases of farm produce
was 41 per cent more than in September, and 100 per cent
over that of October last year. State purchases of indus-
trial goods were also 41 per cent higher in value than in
October 1958.

Retail sales in cities and countryside were 1.6 per cent
higher than September, and 8.5 per cent higher than in
the previous October. Sales of main non-staple foods
showed a tremendous increase over July and August.

The Historic Significance of Industry
Run by People’s Communes

by SUN CHIH-YUAN

Vice-Chairman, National Economic Commission

ANY new things emerged from China's big leap for-

ward in 1958. With the Communist Party's general
line lighting the way, the peasant masses dispelled the
mystery that shrouded industry and set out to build in-
dustry themselves. This in itself is of great historic
significance.

The industrialization of the countryside has long been
strongly desired by the Chinese peasants, but in old China,
of course, this was only a pipe dream. After liberation,
however, particularly during the period of agricultural
co-operation, the peasants started building industries
themselves, but the extent was limited. It was only after
the establishment of rural people’s communes through-
out the country that industry in the commune run by the
peasants themselves began to mushroom and spread far
and wide in the rural areas. The stirring picture of
“machines running everywhere and factories dotting the
cities and countryside” is now in sight. In addition to
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the big leap forward in agriculture, a big leap forward in
industry has also been effected in the countryside and
rapid progress has been made both in heavy and light
industrial production, in industries which serve agricul-
tural production and the peasants’ daily needs, such as
industries making farm implements, fertilizers, farm
chemicals, industries processing farm produce, sugar-
refining, paper-making, textile and building-materials
industries as well as mining, metallurgy, electric power
and petroleum industries. At present the people’s com-
munes throughout the country are operating around
700,000 units of industrial production. About 70 per cent
of the products turned out by these commune-run indus-
tries are for the consumption of the communes themselves,
while the rest are commodities for the market; half of
these products are capital goods and the other half con-
sumer goods. Although these commune-run industries
have not been in existence very long, they have already
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made important contributions and promise well for the
future.

Reasons for Growth

The extensive growth of commune-run industry is
not accidental. It is the inevitable product of the general
line. the big leap forward and the establishment of the
people’s communes. With the Party’s general line for
building socialism as the guide-post and necessitated by
the big leap forward in the national economy and the
establishment of the people’s communes, the big growth
of rural industry has become the inevitable trend and it
is possible to take full advantage of the many salient
features inherent in the small rural industries. Com-
pared with the big industries run by the state, the indus-
tries run by the people’s communes have their own advan-
tages. They call for less investment and can easily absorb
local funds from various sources. They take a shorter time
to build and bring quick returns. They can be designed and
equipped bv the people’s communes themselves and can
make use of locallv available equipment. They are spread
out widely and will help bring about the industrialization
of the country as a whole, promote the growth of the na-
tion’s technical forces and ensure the balanced develon-
ment of the economy in the different regions. Thev produce
a large variety of goods and can easilv switch their produc-
tion from one thing to another. Theyv are close to their
sources of raw materials and their market. which means
they can utilize these raw materials flexibly, save trans-
portation costs and link supply. production and market-
ing better. Tt is also possible for the workers and em-
ployees of the industry of the communes to operate
industry in the slack seasons and go back to farming dur-
ing the busv seasons, to become worker-peasant at one
and the same time so that manpower can be utilized more
rationally. It is also possible for commune-run industry
to organize the scattered handicraftsmen in the country-
side and make full use of their technical skills so that
handicrafts in the rural districts can be organized
step by step, along factory lines, and be semi-mechanized
and mechanized. The industry operated by the communes
will, of course, help bring about the modernization of
agriculture and it is also an important way to bring about
the gradual elimination of the difference between town
and countryside.

The industry of the people’s communes has already
played a big part in promoting the big leap forward in
agricultural production. In 1958 alone. according to in-
vestigations made in 17 provinces and municipalities, the
communes manufactured and repaired more than 100 mil-
lion pieces of farm implements, provided the agricultural
departments with some 290.000 tons of cement, more than
2.400,000 tons of iron and more than 530,000 tons of steel
made by indigenous methods, 25,300,000 tons of coal and
36,400,000 kwh. of electricity. In Hopei Province, for
instance, practically all the newly added industrial
products such as sowing machines, -cultivators and
chemical fertilizers made by indigenous methods, were the
products of commune-run industry. With commune-run
industry providing agriculture with large quantities of
means of production. labour productivity has been raised
greatly, manpower has been saved and production has
increased. The Sanmiaogian People’s Commune in Poyang
County, Kiangsi Province, for instance, had a very
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tremendous task in its water conservancy construction
last winter and this spring, but it was able to save some
28,000 workdays, and fulfilled its task half a month ahead
of time when its own industrial units renovated fifteen
kinds of tools. With the establishment of its own indige-
nous chemical fertilizer plant, the Jinjing People’s Com-
mune in Changsha, Hunan Province, which previously had
to buy chemical fertilizer and other farm chemicals from
other places and still found it difficult to meet its actual
needs. this vear produced 670 tons of chemical fertilizers
by indigenous methods. It was thus able to apply an
average of 75 kilogrammes of indigenous chemical fer-
tilizer to every mu of its farmland and turned some 8,000
mu of third-grade crops into first-grade ones.

Promotes Agricultural Production

Industries set up by the people’'s communes to serve
the daily needs of their members have not only improved
their living standards and provided them with many con-
veniences. but also effected considerable savings in man-
power and animal power in the countryside, thus further
facilitating the develooment of agricultural production.
The industrial units of the Lutun People’s Commune, in
Kaipine County. Liaoning Province — between January
and May this year — processed 600 tons of kaoliana
(sorghum). 1.350 tons of maize, 450 tons of millet and 650
tons of rice and saved 16,550 workdays and 8,375 workdays
for draught animals: its tailoring shops, during the same
period. turned out clothing and other articles which would
otherwise have taken women workers some 50,000 work-
days to complete. From what has already been achieved
by the industry of the people's communes, in the single
vear since its establishment. in promoting the big leap
forward in agriculture, it can be envisaged that as it makes
further progress and with giant state-run industry giving
more support to agriculture, the time for realizing the
mechanization and electrification of the Chinese country-
side will certainly be much shorter than previously esti-
mated. With the leadership of the Chinese Communist
Party, with the advanced socialist system, with modern
and giant industrial enterprises as the leading force and
this powerful commune-run industry as a local force in
our march towards the modernization of agriculture —
with all these conditions we have a reliable guarantee for
accelerating the modernization of agriculture in our coun-
try. And once this is realized, the Chinese countryside,
in addition to providing its people with an unfailing sup-
ply of farm produce, will release the manpower counted
by the hundred million from farming activities for other
purposes. By virtue of this tremendous amount of labour
power, we will be able to develop our industry, transport,
culture, science and other undertakings on a scale un-
imaginable at present and create an infinite amount of
wealth.

Helps National Industrialization

The large-scale running of industry by the people’s
communes also serves to promote the big leap forward in
industrial production and accelerates the tempo of the in-
dustrialization of the country. At the moment, the gross
output value of the industries run by the people’s com-
munes constitutes about 10 per cent of the total value of
the nation’s industrial output. In Hopei Province, in 1958
the proportion of commune-run industry in the industry
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of the entire province was as follows: hydro-electric
power, 76 per cent: iron ores, 26 per cent; manganese ores,
36.6 per cent; coke, 16.4 per cent: gold, 36 per cent; simple
machine tools, 16.8 per cent; water wheels, 30.8 per cent;
ball-bearings, 41.8 per cent; bricks, 43.3 per cent; edible
vegetable oil, 16 per cent; sugar, 29 per cent; starch, 74.9
per cent. From this it can be seen that commune-run
industry has become an organic part of the industrializa-
tion of the country: while its development needs the sup-
port of giant slate industry, it also provides better condi-
tions for lhe development of state industry. Industries
run by the people’s communes in the Inner Mongolian
Autonomous Region, for instance, in a few months in 1958
mined more than 1,300,000 tons of mineral ores including
iron, copper. gold, manganese, lead and fluor-spar and also
produced such building materials as bricks, tiles and lime
to support state industry. With state industry and com-
mune-run industry promoting each other’s development
it is quite certain that the tempo of the industrialization
of the country and the communes can be accelerated.

We still remember that old China’s industry was con-
centrated mainlyin a few coastal cities and there was
little industry in the interior regions with their rich
resources. Today we have not only built up an industrial
base in the Northeast, with Anshan as its centre, reinforced
the industrial foundations in Shanghai, Tientsin and other
coastal areas, but are also building up many new indus-
trial bases in the interior. Countless small industrial
centres have appeared in places which were formerly un-
known and even in places which no man ever visited or
lived in the past. These centres have linked the com-
mune-run industry which is spreading far and wide
throughout the vast countryside with the industrial bases,
to form the rough outline of a gigantic network of both
urban and rural industries. This urban and rural indus-
trial network is a rough sketch of a socialist, industrialized
new China: on this basis we shall create the newest and
most beautiful painting.

The large-scale running of industry by the people’s
communes also has more far-reaching significance. In its
Resolution on Some Questions Concerning the People's
Communes, the Sixth Plenary Session of the Eighth Cen-
tral Committee of the Chinese Communist Party pointed
out: “The development of industry by the people’s com-
munes will not only accelerate the industrialization of the
whole country but also promote the realization of owner-
ship by the whole people in the rural districts, and reduce
the difference between town and country.” In the transi-
tion from collective ownership to ownership by the whole
people, one of the most fundamental conditions is to raise
the productive level of society and ensure a relative
abundance of products. Here the large-scale running of
industry by the people’s communes plays an important
part in gradually bringing about such an abundance of
products. At present, in the people’s communes, the
ownership of the production brigade is the basic form of
ownership and only part of the ownership is vested in
the commune as a whole. This part of the ownership now
vested in the people’s communes includes the enterprises
and undertakings run by the communes, the public reserves
and welfare funds at the disposal of the commune. So
ownership in the communes actually. embraces some
elements of ownership by the whole people. Accord-
ing to studies made in 7,000 industrial units of the people’s
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communes, enterprises under the direct leadership and
management of the administrative committees of the com-
munes or jointly run by two or more communes turn out
around 58 per cent of the total output value of all com-
mune-run industry, while enterprises under the leadership
and management of the administrative districts of the
communes account for 23 per cent, and enterprises under
the management of the production brigades, 19 per cent.
This shows that the further development of commune-run
industry is sure to augment the communes’ public ac-
cumulation greatly and strengthen economic power on the
commune level. This will be a great help to the gradual
transition of the people’s communes from existing socialist
collective ownership to socialist ownership by the whole
people.

Reduces Difference Between Town and Country

The establishment and development of commune-run
industry will also be a great help in speeding up the pro-
cess of reducing the difference between town and country,
between worker and peasant. We know that the great
idea of combining industry with agriculture and gradually
eliminating the difference between town and country was
projected long ago in the Communist Manifesto. In China,
following the victory of the socialist revolution, although
the relations between town and country are no longer
antagonistic, there is still a great difference between the
two. The question, therefore, is how to eliminate the dif-
ference. Some people consider it a mystery, a thing of
the distant future that “‘can be surmised but is beyond
reach.” Actually this is not so. The general line for
building socialism and the policy of “five simultaneous
developments,”* which have been laid down by the Cen-
tral Committee of the Communist Party and Chairman
Mao Tse-tung in accordance with the universal truth of
Marxism-Leninism and the concrete conditions in China,
are precisely for the purpose of paving the way for the
gradual reduction and elimination of the difference be-
tween town and country, between worker and peasant.
And the running of induslry by the people’s communes in
a big way is a very important condition for the realiza-
tion of the combining of agriculture and industry and
reducing these differences step by step. This is so because
the big growth of rural industry will greatly push forward
the wutilization of modern technique in the countryside,
help improve the conditions of rural communications,
promote the advance of science and culture and the devel-
opment of other undertakings, and thus, step by step,
raise the level of the economically and culturally back-
ward countryside to the level of modern cities. This is
also so because the big growth of industry in the country-
side will give the broad masses of peasants a chance to
get into touch with industry, to popularize technical
know-how among themselves and to raise their technical
level extensively. For example, after the people’s com-
munes in Chihkin County, Kweichow Province, set up

*Namely, the simultaneous development of industry and
agriculture and the simultaneous development of heavy and
light industries, while giving priority to heavy industry; the
simultaneous development of national and local industries and
of ‘large, ‘medium-sized and small enterprises and the simul-
taneous employment of modern and indigenous methods of

production under centralized leadership, with overall plan-
ning, proper division of labour and co-ordination.
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induslry in a big way, more than 90 per cent of the more
than 9,800 commune members working regularly in the
industrial units there, learnt and mastered various kinds
of techniques through actual practice in production. They
have become labourers of a new type: peasants when they
are in the fields and workers when in the factories.

In short, the large-scale running of industry by the
people’s communes is a great creative endeavour of the

City Development

Chinese people. The more developed the industry of the
people’s communes, the better they can help bring about
the industrialization of the countryside and consolidate
the people’s commune system. As far as the [ulfilment
of this great goal of industrializing the communes is con-
cerned, the industries run by the communes at the mo-
ment are merely a starting point. But from this starting
point, we can already visualize the brilliant future.

LANCHOW REBORN

by KU LEI

S late as 1950, ancient Lanchow, the capital of Kansu
A Province, standing on the southern bank of the Yel-
low River in Northwest China, was but the ruined shadow
of the old “golden city” that occupied this site in the Han
Dynasty 2.000 ycars ago. Today. ten vears since ils libera-
tion in August 1949. it has grown into a booming modern
industrial centre. In 1950, a Shanghai mother seeing her
son off to work in Lanchow would see to it that his
suitcases were filled with all that he might need in the
way of clothes in a place that was rightly regarded then
as almost at the back of beyond. Lanchow was woefully
backward economically — ravaged by battles among war-
lords, the Japanese air raids and the extortions and
misrule of the reactionary Ma family of militarists who
were its masters under the Kuomintang. It had neither
paved roads nor sewers and no railway link with the
rest of the country. Filteen small factories making sabres,
saddles and cheap woollen fabrics were its main indus-
tries.

Past and Present

Old Lanchow couldn’t even produce a metal screw,
but in ten years it has become a supplier of specialized
and complex equipment to China’s voung petroleum in-
dustry. It has changed from a city which even bought its
soap from other places to one with a chemical industry
producing large amounts of synthetic fertilizer. A huge
power station now stands where not even torchlight bat-
teries were made.

In the old days, fruits and tobacco were the chief
goods Lanchow sent to other parts of the country. Today
it ships out high grade chemicals, machinery, petroleum
and lubricants.

During the First Five-Year Plan (1953-1957) the nation
put a big effort into making Lanchow a major industrial
centre. Its built up area, which has expanded fourfold
since the liberation, now covers 660 square kilometres. The
population, about 190,000 in 1949, is over a million today.
A large amount of new modern housing has been built.
A recent success of Lanchow’s policy of “city construction
by the whole people” was the completion in September
this year of a four-storeyved apartment building built by
local residents and office workers. Narrow dirt lanes have
been paved with gravel. and 277 kilometres of wide new,
asphalted roads have been constructed.
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Since the Yellow River cuts across the city and many
small tributaries enter it there, city transport in old
Lanchow suffered many inconveniences. A dilapidated
span dating from 1909 was the only bridge across the
Yellow River. Today. four new bridges cross the Yellow
River at Lanchow, and 32 new road bridges facilitate
traffic across other bodies of water within the city.

Formerly without either waterworks or sewers, Lan-
chow is now building the biggest waterworks in China.
When completed. it will supply enough water for a city
of ten million people.

Big Modern Plants

0Old Lanchow’s few factories have been transformed,
and enlarged beyond recognition. The arsenal, built in
the latter part of the last century and used to repair
small arms, has been re-equipped and turned to peaceful
purposes — the production of dozens of different types of
machinery. The old Northwest Woollen Textile Mill,
which used 1o make around 55 square metres of cheap
fabrics a day, now has a daily output of 27,000 metres of
high quality cloth in fifteen different grades.

But the main aspect of Lanchow’s industrial growth
is its new factories. The floor space of factory buildings
constructed in the last ten years amounts to 1,160,000
square metres. Lanchow now has 355 big, modern indus-
trial plants. In 1958 alone, the year of the big leap, the
total value of its industrial output increased by 90 per
cent compared with 1957. By the end of September last
year, it had turned out steel-making equipment with a
capacity of over one million tons a year.

Petroleum and Machine-Building Centre

With the Yumen oilfield relatively close by, Lanchow
has also become one of the biggest centres of the petroleum
industry in China. An oil refinery designed with the help
of the Soviet Union and with much of its work done
automatically dominates the eastern part of the city. It
occupies a site as large as the whole of pre-liberation
Lanchow and turns out more than 30 different petroleum
products. Its output far exceeds that of all the refineries
in old China put together. Now it has entered the second
stage of its construction.
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Lanchow is also an important machine-
building centre. The nation's biggest works
to make machinery for the oil and chemical
industries is being built there: alve rady par-
tially completed, it is making heavy drills
capable of boring to a depth of 3.200 metres.

The old city power plant, with a capacity
of less than 1.000 kilowatts. has been replaced
by a newly built heat and power plant which
went into partial operation early in 1957. This
generates 120 times as much power as the old
one and in addition provides Lanchow's
factories with over 200 tons of steam per
hour.

Lanchow continues its industrial big lcap.
In August its total value of industrial output
was 9.09 per cent greater than the previous
month, or 69.84 per cent more than in the
same period in 1958. Since the August call
of the Central Committee of the Communist
Party to step up the campaign to increase
production and practise economy. Lan-
chow workers have again pushed up industrial
output: in the first 28 days of September. the total
output value of Lanchow’s factories and mines was 73.33
per cent above the August figure. The total value of
industrial output in the first three quarters of this year
was 146.9 per cent bigger than it was in the correspond-
ing period of 1958.

Farm produce in Lanchow also increased considerably.
In the first three quarters of this year three times as
much vegetables had been grown as in corresponding
time last year; this means a 32-fold increase in the last
ten years. Other farm produce, such as melons. milk. pigs
and fish also registered a tremendous increase.

Lanchow before liberation was 370 kilometres from
the nearest railway. Today it is the terminal of the
Lunghai Railway (the Lanchow-Tienshui section of this
extended line was completed in 1952), and also the hub
of several more new {runk lines. One can go to East China
by the Lunghai Railway, or to Paotow in Inner Mongolia
by the Lanchow-Paotow Railway. Before liberation. the
trip from Lanchow to Paotow on camel back took at least
30 days: now it takes only about twenty hours by train.
Train schedules have been speeded up. Tt takes only a
few days to get 1o Lanchow by rail from Peking or Shang-
hai. The new Lanchow-Sinkiang Railway has already
entered the Sinkiang Uighur Autonomous Region. On its
way there it traverses the Yumen oil field, whose prod-
ucts it brings fo the Lanchow refinery, and the Hohsi
Corridor — the cotton and grain area of Northwest China.
On October 1, the Lanchow-Sining section of the Lanchow-
Chinghai Railway was formally opened to traffic. This
will later be carried forward to link Lanchow with
Szechuan and finally with Tibet. Cotton cloth from
Urumchi, milk powder from Sining and many industrial
goods made in Lanchow itself are now being shipped to
other parts of the country from here. Lanchow station
handles about 3,000 wagon-loads of goods every day. Be-
tween January and September this year it has dealt with
some 6 million tons of freightage —a great contribution
to the big leap forward in national construction here and
elsewhere in the country.
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The Lanchow 0il Refinery

To handle this growing amount of freight and pas-
senger traffic Lanchow is building a great railway junc-
tion with modern facilities including classification and
shunting vards.

Modern Lanchow also has regular air links with many
parts of the country. When the Liuchia Gorge Reservoir
on the Yellow River is completed. 500-ton tugs with their
train of barges will be able to reach the Lanchow docks
from the faraway sea coast.

Ideal for New Settlers

Today. people from Shanghai, Peking, Szechuan. the
Northeast or South China settle down in Lanchow with no
more than the usual worries of making a new home. The
city can meet not only their material but also their cul-
tural needs. Its higher educational institutions have grown
from 3 to 15: its secondary schools from 15 to 50: its
primary schools from 67 to 266; its cinemas and theatres
from 12 to 26; its hospitals from 7 to 23: and its hospital
beds from 80 to 5.380.

And Lanchow is looking still further ahead. Building
is going on all over the city. Great attention is being paid
to housing. Among the new projects just completed are
many-storeyed apartment houses with modern facilities
for the Yentan People’s Commune on its outskirts.

The Kansu “mountain canal” when completed will
bring the waters of the Tao and Tahsia Rivers right up
to Lanchow’s Northern and Southern Hills. Already famous
for its melons and fruits that can be had throughout the
four seasons. Lanchow will become one vast green garden.

In addition to the further expansion of its Heat and
Power Plant. the Liuchia Gorge Hydro-clectric Station will
supply power for Lanchow’s every industrial and agricul-
tural need, as well as those of domestic consumers in
Lanchow and its surrounding areas. Such are the trans-
formations and prospects brought to this old. once derelict
citv. under the leadership of the Chinese Communist
Party.
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MUSIC

Masic ia People’s China

Last month, in honour of the tenth
anniversary ol the PPeople’s Republic, an
exceptional number of concerts were
given in Peking, Shanghai and several
other cities. The many new works by
Chinese composess that they introduced
to audiences and the generally high level
ol performances spoke cloquently of the
flourishing state of music in New China.
We have a growing school of modern
composers, and an increasingly well-
informed audience for traditional and
Western music.  Musical standards are
being swiftly raised, and a great deal
of thorough and far-ranging musicological
research work is being done. Musical
achievements during and after the great
leap forward last year can only be de-
scribed as remarkable. The basis of this
very satisfactory state of affairs, of
course, is the great achievement of the
people in building socialism. It is this
that has inspired our musicians and
given them new and unexampled crea-
tive opportunities and prospects. They
seized these opportunilies with en-
thusiasm. With (remendous progress
being made in all aspects of national life,
Chinese musicians have been inspired
lo strike oul in many new directions in
their striving to reflect artistically the
countless new things and heroes of China
in socialist construction and make their
musical contribution to the greatest era
in the history of their country,

Many New Compositions

A conspicuous feature of the present
is the emergence to maturity of an in-
creasing number of composers. They
have produced a number of good works,
including symphonies and symphonic
poems, operas, cantatas and music for
dance-dramas. There were only a few
such compositions before the great leap
forward last year. Then the situation
changed. The preparatory work of the
preceding period bore fruit. The tre-
mendous upsurge in industry, agricul-
ture and, indeed, in every sphere of life
scl going a sharp upswing in the writing
ol music too. Many of these pieces were
written as gifts for the tenth anniversary.
More than ten symphonies and twenty
cantatas were produced. Most of these
have been warmly acclaimed by au-
ciences. These include Wang Yun-chiai's
Second Symphony, dedicated to the War
of Resistance to Japanese Aggression: Lo
Chung-jung’s First Symphony, with
Chairman Mao Tse-tung’s poem written
to the melody of Wan Hsi Sha as its
theme; Li Huan-chih’s First Symphony.
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dedicaled to the heroic people of the
frontline island of Amoy; the violin con-
certo Liang Shan-po and Chu Ying-tai
by Ho Chan-hao and Jen Kang: Cantata
of the River of Happiness by Hsiao Pai,
Wang Chiu-fang and others; Cantata of
the People’s Communes by Lu Hao-lin
and others; Cantata of Our Great Moth-
erland, with words by Wei Feng and
music by Shih Lo-meng; Cantata of the
Ming Tombs Reservoir, with words by
Sha Ou and music by Ho Lu-ting; and
Cantata of the Sanmen Gorge Reservoir,
with words by Kuang Wei-jan and music
by Chu IIsi-hsien. As can be scen, the
authors of most of these long musical
works take their inspiration from the
exploits of the Chinese people in the
heroic revolutionary struggles of the past
and in the building of socialism today.
Their optimistic spirit inspires and
stimulates the people to still greater
endeavours in the building of a happier
and brighter life,

The appearance of such major musical
compositions reflects not only the steady
increase in the ranks of composers but
a higher level of musicianship. These
may not be masterpieces but they are
notable contributions to China’s music.
In their search for means of giving a
truthful depiction of present-day life,
musicians have made a serious study of
traditional and folk music. These new
works show that it has been amply re-
warding. A welcome sign, too, is that
quite a few of the creators of these
longer musical works are promising
young composers just publishing their
first works. Some of them are talented
newcomers from among China’s national
minorities who have grown up as musi-
cians in New China.

There is an encouraging number of
composers who show great proficiency in
shorter musical forms, particularly
songs. Following the trail blazed by Nieh
Erh, several have succeeded in creating
a unique style of their own and have
written many excellent songs over the
past few years. Among the most popular
of these are: Singing the Praise of the
Motherland, The Hearts of the World's
People Beat as One, Great Mao Tse-tung,
March of the Chinese People's Volunteers,
I Am a Soldier, Socialism Is Good. These
songs use a musical idiom familiar to
the people, and their sentiments are the
very stuff of the people’s thoughts and
lives: love of their country, the Com-
munist Party and Chairman Mao; devo-
tion to the cause of socialism; determina-
tion to safeguard world peace.

Strengthening Ties with the People

The themes that attract modern Chi-
nese composers cover a wide range and
their styles are varied, but they are
united in devotion to the principle of

giving their best to the working people
building socialism,  This has led to a
common striving lto create a new and
forceful style in music that is based on
China’s national musical heritage and is
easily comprehended by the people.
Since they draw their materials from the
lile ol the people, what they write,
whether expressing the people’s joys, as-
pirations or hopes, is always assured a
sympathetic hearing and. if successful, a
resounding popular welcome.

This subjective urge to place them-
selves at the service of the cause ol so-
cialism and the working people has been
one of the main motive forces of the
present upsurge in music; it has been
reinforced by several other factors.
These include first and foremost a better
understanding of life by the musicians.
Striving to depict in their works the
thoughts and feelings of the masses,
musicians have sought to cement their
ties with the people. In the past few
years, they have gone out to the villages
and lived and worked with the peasants;
they have been to the Korean front to
take part in the struggle against the
American aggressors; they have travelled
to the front in the coastal province of
Fukien, and to construction sites of so-
cialist projects all over the country to
do a stint of work to steel themselves,
remould their outlook and identify them-
selves with the workers and peasants.
All this basically changed the relations
between musicians and the working
people; it has provided musicians with
an immensely rich store of creative ma-
terial for works that voice the genuine
feelings of the people and truly reflect
the heroic spirit of this great era. It has
led to music playing an ever more im-
portant part in China’s socialist culture
and the everyday life of the people.
Music reflects reality. The new life and
social relations in our new society are
establishing new aesthetic criteria. Music
is changing rapidly along with the
changes in the spiritual life of the peo-
ple, and the close contacts between musi-
cians and people ensure that this rap-
port between art and the people is pre-
served.

Learning from Our Heritage

Chinese musicians are devoling in-
creasing attention to the study of the
notional musical heritage and are draw-
ing increasingly on it to nourish their
own creative work. The old attitude, on
the part of some musicians, of casual
repudiation of our own heritage and
blind imitation of Western music has
been ended. A new and deeper under-
standing of China's rich traditional and
folk music has evolved, and this has
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been a great help to musicians. This is
a Kkey contribuling factor to the healthy
development of music in China today.
contrast to pre-liberation
rarely hears a new musical

whose melodies are com-
pletely foreign to Prac-
tically all the composers devole part of
their efforts to collecting and adapting
folk songs, and they make good use of
them, though with varying degrees of
success. There has been a special in-
terest in the folk songs and music of the
national minorities—the Uighurs, Mongo-
lians, Tibetans, Chuangs, Yis and other
peoples that were formerly almost com-
pletely neglected by composers. In addi-
tion to the songs, many instrumental
compositions have drawn with great suc-
cess on folk tunes of the minority peo-
ples.

In sharp
days, one
composition

this country.

Musicians, however, are well aware
that to carry forward the fine tradition
of national music means much more than
even a zealous study of traditional music
and adaptation of folk songs. They sce
this not as an end in itself; but as a
means of learning what is good in them
so as to produce fine socialist, national
music that truly mirrors the age.

A further aid to the present advance
of our music is the great headway made
in musical research. Over the past few
vears research institutes have compiled
a rich store of reference malerial on
traditional Chinese music and folk songs
of the various nationalities of China. The
Mukam, for example, has been compiled
and edited. This is a collection of an-

cient Uighur music containing over 170
melodies and 70 symphonic poems. It
will shortly be published, and will cer-
tainly be an important addition to the
Efforts

treasure-irove of Chinese music.

field of
ancient

being made in the
theoretical work., A history of
Chinese music and one on modern Chi-
nese music are being prepared by the
Central Research Institute of National
Music and the Central Conservatory of
Music respectively. These, when pub-
lished, will greatly facilitate the popular
study of Chinese music.

are also

The attention of Chinese
by no means exclusively
on Chinese music.

musicians is
concentrated
Fully aware that the
development of a nation’s music can in
no way be isolatled, they are studying the
music of the Soviet Union and other so-
cialist countries as well as the whole
world’s classical heritage, so as to enrich
their own creative work.

Training New Talent

The ranks of musicians have been
greatly strengthened. This, in a large
measure, is due to the establishment of
music schools in all the main centres
of the country. Before liberation, China
had only three musical institutes. In
the ten years since the founding of the
People’s Republic, cight higher institutes
and fifteen secondary and primary
schools for music have been established,
in addition to departments of music in
eleven art academies. In the old China,
there was no modern opera theatre, song
and dance ensemble, chorus or orchestra
of traditional music that was worthy of
the name; the one symphony orchestra
in existence was made up mainly of for-
eigners. Now we have over a hundred
and twenty professional modern opera
theatres, symphony orchestras, traditional
music orchestras, chorus groups, song
and dance ensembles, all maintaining
very high standards of performance.
Many of them have been popularly ac-

claimed when they went on f{oreign
tours in various parts of the world. Con-
stant reinforcements of new talent have
helped standards of musical per-
formances to a high level. Quite a num-
ber of young Chinese soloists—vocal and
instrumental—have won inter-
national contests. The vepertoires of
Chinese philharmonic symphony orches-
tras, formed only a few years ago, in-
clude such masterpicces as Beethoven's
classic Ninth (Choral) Symphony and
Shostakovich's modern  Eleventh Sym-
wiony.

raise

prizes at

Like the other arts, music is no longer
confined to the few, but has spread to
the masses of the people. There are
chorus groups and even orchestras today
in the people’s communes, factories,
schools and army unils. An outstanding
example of this is the Hsushui peasants’
orchestra which came to Peking last year
and gave several performances to packed
houses. It demonstrated a high standard
of technique in playing popular songs
and folk tunes on national musical in-
struments. Amateur musical activilies
among the people, however, are by no
means limited to musical performances.
With the help and guidance of profes-
sionals, quite a few original composers
have emerged from among the working
people.

A Hundred Flowers Blossom

The [lourishing of music in China to-
day is a direct result of the Party’s policy
of “letting a hundred flowers blossom.”
Socialist art, whatever its form, must
first and foremost satisfy the needs of
the broad masses; it is only on this basis
that it can flourish and develop. The
needs of the people in this age are
varied; they want good music that is
varied in theme and diverse in style;
only by letting a hundred flowers blossom
can their needs be metl.

Music is an indispensable part of the
cultural life of the Chinese people. It
is also a bridge that promotes under-
standing and friendship between nations.
In the ten years since liberation, musi-
cians and art troupes from over thirty
countries in Asia, Europe, Australia and
Latin America have come to visit and
perform in China. Chinese art troupes
and musicians, have toured over
forty countries in all parts of the world.
The growth of such cultural interchange,
ecagerly welcomed by the Chinese people,
is playing a big role in strengthening the
lasting bonds of peace between the peo-
ples of the world. Chinese musicians
feel that their art can make no finer
centribution to life than in helping the
cause of socialism and peace.

Ltoo,

—CHANG SEN
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